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NATIONAL POLICY AND ISSUES 


CREATION OF NEW MARXIST ECONOMIC CONCEPTS URGED 
OW100215 Beijing XINHUA Domestic Service in Chinese 1821 GMT 5 Feb 83 


[Text] Beijing, 5 Feb (XINHUA)--A responsible person of the State Restruc- 
turing of the Economic System Commission said: Economic theoretical workers 
should go to the first line of reform and explore and enrich Marxist economic 
theory in the course of reform. 


At a symposium on economic theory held this afternoon, this responsible person 
pointed out: The current reform wind is sweeping across the whole country 
with a tremendous force. Reform moves are taking place like bamboo shoots 
after a spring rain. This reflects the people's yearning for reform and 
demonstrates tiiat reform accords with the people's aspirations. Reform- 
minded people have come out one after the other, and a lively situation has 
appeared in our country. 


The responsible person said: Such an excellent reform situation presents the 
economic theoretical workers with new demands. Economic theoretical workers, 
especially those middle-aged and young ones, should go to the first line, 
closely integrate themselves with workers on the economic front, penetrate 
the concrete practice of reform and absorb large amounts of new data and raw 
materials from the new situation, new creations, new problems and new experi- 
ences of reform. Only by doing so can they stand in a position to further 
process what they have obtained and generalize them into new products in the 


form of theory. 


He pointed out: We are still inan ongoing, exploratory stage in the restruc- 
turing of our country's economic system. The creation, development and per- 
fection of the output related system of contracted agricultural responsibil- 
ities went through 3 or 4 years of continuing exploration. We must digest 
the basic experience of this system to meet the different requirements of in- 
dustry and commerce before we can create different kinds of system contracted 
responsibilities for industrial and commercial enterprises. The system must 
be restructured, but restructuring must be conducted after trial implementa- 
tion at selected points. We now realize that there are not only differences 
and contradictions in people's perception of the system of contracted respon- 
sibilities for enterprises, but also a number of policy issues that need to 
be systematically investigated, studied and satisfactorily resolved. There 
are also many new economic theoretical tasks such as the relationship between 
the output related system of contracted responsibilities and large-scale social 








production, the theoretical basis of establishing economic zones, issues re- 
garding the present stage of a planned socialist economy in China, and the 
models of China's socialist economy. These questions need to be studied 

and explored in the rich practice of our current economic restructuring. 
Economic theoretical study should run through economic restructuring. 


The responsible person concluded: In the current reform, our economic theoret- 
ical workers should destroy the old and establish the new. They should have 
the courage to break the old restrictions on economic theories and the old, 
dead economic models. They should have the courage to create new Marxist 
economic concepts that accord with China's realities and present new economic 


strategies and tactics. 


CSO: 4006/270 








NATIONAL POLICY AND ISSUES 


"SICHUAN RIBAO' ON SCI2NCE, TECHNOLOGY IN ECONOMY 
HK141000 Chengdu SICHUAN RIBAO in Chinese 21 Jan 83 ppl, 3 


(Editorial: "We Should Rely on the Progress of Science and Technology in Revivi 
the Economy" ] 


[Text] The Sichuan provincial meeting for rewarding scientific and technological 
achievements has solemnly opened. We extend warmest greetings to more than 

300 progressive units, collectives and individuals for their outstanding work and 
encouraging achievements in the fields of science and technology. 


Reviving the economy must rely on advanced science and technology, and scientific 
and technological work must be geared to economic construction. This is a perfect, 
scientific and principal guideline laid down by the party Central Committee and 

the State Council according to the specific conditions of our country's socialist 
modernization, which must be seriously and thoroughly carried out, as it 

correctly demonstrates the relationship of science and technology with economic 
construction. We believe that the meeting surely will have a powerful impact 


on this aspect of work. 


Why must scientific and technological work be geared to economic construction? 
This is determined by the needs of economic construction. Now that we are resolved 
to build China into a modern socialist power and change the situation of an 
underdeveloped economy and technical backwardness, we should rely on the strenethi 
of science and technology and transform and equip all departments of the national 
economy with modern science and technology. In the face of such a glorious and 
hard task, all scientific and technological departments and ali scientists and 
technicians have an unshirkable and glorious duty. Viewing the present state of 
affairs in scientific and technological work, we find that development is very 
uneven. In some challenging theoretic subjects and very important technical 
projects, we have already attained a fairly high level. However, we are stil] 
rather backward in a good deal of advanced technology with regard to production. 
Such a situation must be changed without delay by our scientific and technological 
personnel. For this end, comrades who engage in scientific and technological 

work should shoulder the important task of orienting their work toward economic 
construction, prompting the progress of science and technology and improving 
economic results. They must work hard, expend all their energy and vigor and 
dedicate all their wisdom and ability to eliminate the long-standing backwardness 








in the fields of our cvountrv's economy and science and to make our socialist 


motherland strong and prosperous. This is also to meet the needs of scientitic 


; 


and technologica! development in our country. Knowledge of natural scien 
production skills and engineering technology all come fr 


' . . 
om man's ceaseless 


accumulation and summing up of experiences in realizing and conquering nature 


d carrying out production to obtain necessary means of subsistence. Onlv 
through the practice ot realizing and conquering nature and the practice ot 


carrving out production and economic construction, will it be possible to tes 
the truth of knowledge and to develop and raise knowledge to a new level. Our 


sci_ntitic and technological personnel, especially those engaged in applied 
science and research work, must orient themselves toward and applv their 


? 
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Knowledge to production and construction and continue to study hard in practici 
production and construction. Onlv by so doing will their knowledge be progressively 


aa By 


substantiated and enriched to a higher level so that our country's scientific and 
technological work can be pushed ahead continuously and keep pace with the advanced 


, 


world level. 


Wiv should we sav that reviving the economy must be reliant on the progress of 


- 


science and technology? This is because a modern economy is built on the basis 
Lighly developed materials and technology, and it is impossible to build it 


> ‘y 


Ol 
without moder science and technology. As we often sav, the development of 


industrial and agricultural production must depend on both policy and science. 


Relving on policies refers to arousing people's enthusiasm. Without correct 
policies, it is impossible to mobilize the people and complete the task ot 


socialist modernization. However, once people are fully mobilized, what should 


be done next? We must make every effort to implement modern science and 
technology methods. A socialist modern economy cannot be built only through 
the people's enthusiasm and initiative. The 12th Party Congress formulated 
the strategic objective of the socialist modernization of China's economy; 
that is, while steadily working for more and better economic results, to 


quadruple the gross annual output value of industrial and agricultural productio. 


within this century. 


" 
* 


construction to increase production capacitv? This is impossible. Due to a 


lack of construction funds and shortage of energy and materials, the state can 
only concentrate finite financial and material resources on certain major and 


Kev construction projects. It is impossible for the state to focus its main 


How shall we attain this magnificent objective? Is it possible to achieve it 
reasing investment in capital construction and expanding the scale of capital 


ettorts on expanding the scale of capital construction and increase investment 


in capital construction to increase production capacity. Therefore, expanding 


the scale of capital construction is not the answer to attainins the poal ot 


quadrulpe the gross annual output value of industrial and agricultural production. 


fo this end, the only way out is to depend on the progress of science and 


¢ ’ 


technology and transform existing enterprises technically. We must push ahead 
the economic development through technical transformation and improve production 
capecity by new technology and techniques, so that we will be able to make full 
use of existing enterprises and factories in order to create more social wealth 


and to attain the strategic goal of quadrupling the output value of the economy. 


Sichuan Province, with 100 million hard-working people, is rich in natura! 


4 








irces and tavorapdle in natural conditions. Over the paSt ) vears and 
tie province has iaic a relatively solid foundation in industry and has 
racilitated favorable conditions in further developing industria! and r 
tural production. However, compared with other provinces and citics, < 
still a big ditrerence in the growth rate of economic development and re 
Yt uurse, there are some reasons which have brought about such a situacion, 
but one of the most important reasons is that we have failed to depend on 
science and technology as much as we should, and to give more play to t 
of science and technology in the development of the national economy. fr 
on, by continuous!. summing up experiences in the building of socialist 


modernization, we must attach great importance to the significant role or 
a.d technology, strengtien leadership over scientific and technical work a 
ruly depend upon the progress of science and technology in reviving the e 
make new contributions to the realization of the magnificent o? 
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SO aS to 
set torth by the i2th 
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arty Congress. 


ne leaders at all levels are the key to truly depending on the progress o 


t 
science and technology in reviving economy. Then, what should leading cad 
do in this respect’ First of all, they should deepen their understanding, 
themselves from the "leftist" influence of despising education, science, 
and intellectuals and seriously implement the party's policy toward inte!] 
Taney should know well how to identify people of talent, cultivate then, 
them and make proper use of them. Thev should give loving care to the 
scientific and technical personnel in the fields of politics, work and liv 
make every effort to help them overcome their difficulties and protect ten 


yrmer 


thousands of living Jiang Zhuving's and Luo Jianfu's and really trust an 


on them so that their abilities can be fully shown in the building of social 


modernization. Second, in accordance with the actual needs of the eceonomi 
development in districts, departments and enterprises, quotas must be set 

scientific and technical institutes and assistance must be rendered to the 
organizing forces to cooperatively tackle key problems which crop up in tl 
ment of production. Meanwhile, efforts must be made to organize scientifi 
technical institutes to popularize some confirmed scientific results, whi 
of much help to some districts and enterprises in promoting production and 
improving economic results. Third, leaders at all levels should do their 
to create all necessary conditions for the development of scientific and 
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technical work, such as providing the necessary funcs and facilities for researc! 
reform 


work. Meanwhile, steps must be taken organizationally in connection with 


Ot 


j 


research work and production should be set up and scientific research, designin 


t 


production and service should be made into a coordinated process sc t 


scientific research work can be closely linked with production and serve the 
national economy better. Fourth, efforts must be really made to open up the 
way to apply scientific research results to production. Preferential treatment 
must be given to utilize new techniques and development of new products in the 
areas of fimance, loans, taxes and prices so as to promote scientific progress 
and arouse and protect the enthusiasm of relying upon the progress of science 
and technology to reinvigorate economy, 
Spring returns to the earth again and everything looks fresh and gav. the on 
year, we must further cement unity and go all out to make the country strony. 
must advance with new strices, achieve new success and make new contributions ¢t 
»9t science and technelogy so as to add new luste: 


reviving the economy bv means 
the great cause of creating new situations in socialist modernization. 


CSO: 4006/276 


f economic structure. For example, integrated bodies comprising scientif 
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NATIONAL POLICY AND ISSUES 


"JINGJI YANJIU' DISCUSSES PRC RAILWAY CONSTRUCTION 
HK160832 Beijing JINGJI YANJIU in Chinese No 12, 20 Dec & pp 46-51 


[Article by Cao Yalin [2580 0068 2651] o1 the transportation office of the 
Railway Scientific Research Institute of he Railway Ministry and Wang Yongyin 
(3769 3057 6892] of the policy research office of the State Planning Commis- 
sion: “Raising Economic Results in China's Railway Construction"--passages 


within slantlines published in boldface] 


[Textl The 12th CPC National Congress has put forward a strategic aim for eco~ 
nomic construction in which China should strive to quadruple its total annual 
industrial and agricultural output value by the end of this century under the 
prerequisite of constantly raising economic results. It has also put forward 
the important task of energetically strengthening the construction of communi- 
cations and transportation to realize this strategic aim. Communications and 
transportation were listed in the report to the 12th CPC National Congress as 
one of the strategic emphases for developing «.r economy. Railway transporta- 
tion is China's main mode of transportation. It is an important link which 
connects the supply, production and marketing of various departments of the 
national economy and combines various regions throughout the country. How it 
serves production and the people's livelihood directly affects the develop- 
ment of production and the needs for the people's livelihood. China's capa- 
bility of transporting passengers and goods by rail lags far behind the growth 
of transportation. The utilization rate of one-fourth of the regions and 
sections and one-third of the marshalling railway stations throughout the 
country is saturated. There are 22 "bottleneck" regions and sections on the 
main railway lines. With regard to the capacity of railway transport, only 
50-70 percent of the required volume can be fulfilled. Look at coal trans- 
portation as an example. In Shanxi Province this year, over 10 million tons 
of coal have been stockpiled due to poor transportation. In some places, spon- 
taneous combustion took place due to the stockpiling of a large quantity of 
coal. In some other places, the principle of "fixing output according to the 
quantity of coal to be transported" had to be carried out. As a result, 
another important factor for China's economic development, that is, the pro- 
duction of energy, has been restricted. A large quantity of goods for produc- 
tion and livelihood have also been stockpiled due to poor transportation. The 
number of passengers on trains on many main lines often exceeds the seating 
capacity by 50 percent. Railway transportation has become a weak link in the 
national economy. It is an important factor tnat restricts China's economic 








development. In rulfilling the target of quadrupling the annual total indus- 
trial and agricultural output value, communications and transportation must 20 
ahead first. We must focus our work in railway transportation on raising eco- 
nomic results and strive to raise our transportation capacity to make contri- 
butions to the realization of the general target for economic construction. 


/1. Raising Economic Results Is the Guarantee for Strengthening the Capacity 
in Railway Transportation/ 


There are two methods for strengthening the capacity in rrilway transportation: 
One is to increase investment, to build new lines and to reconstruct old 

lines; the other is to raise economic results in railway transportation. The 
State Council has decided to increase the investment in railway construction 

by a large margin beginning next year. This decision is quite correct. [It is 
a material guarantee for speeding up railway construction. But we must know 
that our country still has financial difficulties. Although our transport 
capacity will be strengthened, it will be difficult to meet the increasing 
needs for transport capacity, because investment in this respect is limited. 

In addition, only after a long construction period will the increased invest- 
ment bring about transport capacity. Under ordinary circumstances, the survev- 
ing, designing, construction and completion of constructing a new railway 

line will take 7 or 8 vears. No matter how much investment is increased, the 
raising of the transport capacity will be determined not only by the amount of 
investment, but also by how the investment is used. With the same amount of 
investment, large transport capacity can be formed if the role of such invest- 
meni is brought into full play. On the contrary, only small transport capacity 
will be obtained. Therefore, only by paying close attention to raising econo- 
mic results can we rapidly change the passive position of railway transporta- 
tion and improve the situation in which transport capacity is less than demand. 


{HK160834] It is not only necessary but also possible to regard the raising 

of economic results as an important measure for solving the railway transport 
capacity. For a long time, inrailway transportation undertakings, as in other 
undertakings, there has been the tendency to overlook economic results. Let us 
analyze this from the following aspects. 


Viewed from the efficiency of the facilities in railway transportation, al- 
though the efficiency in China's railway transportation is high, the utiliza- 
tion rate of cargo trains ranks first in the world and the per-kilometer turn- 
over volume of the transportation of passengers and goods on railways ranks 
second in the world, we still cannot say that we have fully utilized our rail- 
way facilities. look at, as an example, railway lines west of the Beijing- 
Guangzhou Railway Line. Transport volume on some of these lines is not large 
enough, and railway facilities have not been fully utilized. So long as we 
adopt scientific transportation measures, we can still tap the potentials of 
some of the lines, stations and sections of main railway lines which are under 


heavy transportation use. 


Viewed from the results of investment in railway construction, suppose the per- 
kilometer construction costs for a new railway line were 100 in the first 
S-vear plan period, 304 in the third 5-year plan period, 247 in the fourth 








3-year plan period and 377 in the fifth 5-year plan period. In other words, 
the construction costs in the fifth 5-year plan period increased by 280 per- 
cent over the first 5-vear plan period (including the price increases of con- 
struction materials, high prices of land and the factors which could possibl~ 
raise the construction cost due to the conditions and technology for building 
a new railway line). The construction period for every 100 kilometers of rail- 
way was 12 months during the first 5-year plan period, 17 months during the 
third 5-year plan period, 21 months during the fourth 5-year plan period and 
24 months during the fifth 5-year plan period. The construction period during 
the fifth 5-year plan period rose by 100 percent over the first 5-year plan 
period. In the 15 years from 1966 to 1980, the state's investment in railway 
construction increased by 300 percent over the 13 years from 1953 to 1965, but 
construction or new railway lines increased in length by only 7 percent. Re- 
sults of investment in railway construction dropped sharply, and the state's 
investment in railway construction after liberation could not play its proper 


role. 


In the past years, the profit ite of the railway system has dropped by a 
large margin. The profit from each 100 yuan of funds was 3.84 yuan in 1980. 
It dropped by 61 percent when compared with 1965 figures and by 78 percent 


when compared with the best level in history. If the profit rate could be re- 
stored to the 1965 level, the total profit of the railway system would be twice 


the present level. 


Viewed from the inappropriate use of the circulating fund of the railway sys- 
tem, goods which are transported behind schedule account for 10 percent of an 
entire load and one-third of loose cargo. Every year there are over 2 million 
loads of goods delayed. For this, the railway system has to pay a penalty of 
millions of yuan. As a result, more circulating funds are used. The average 
value of goods transported by rail throughout the country is 5 billion yuan. 
If the time for transportation of goods can be shortened by 1 hour, 100 mil- 
lion yuan can be saved in the use of circulating funds, and the shortening of 
the circulation period of goods will bring more benefit to society. 


The situation in which economic results are poor in our country's railway 
transportation is caused by various factors. Some are subjective factors, and 
some are objective ones; some are factors existing inside the railway system, 
and some are factors existing outside the railway system; some factors can be 
rapidly dispell-d through hard work, and some cannot be solved in a short time. 
Therefore, according to specific conditions, we must carry out a profound 
analysis of the factors which affect economic results, adopt effective mea- 
sures and persist in our work to raise by a large margin economic results in 
our railway transportation on the present basis. Beginning with establishing 
and strengthening the economic responsibility system, the Beijing Railwav 
Bureau, without increasing personnel and equipment, raised its efficiency and 
results by rationally organizing transportation, so that the total number of 
accidents in the whole bureau in 1981 was reduced to the lowest level in his- 
tory, the use of circulating funds dropped below the indices, transportation 
costs dropped by 0.2 percent in comparison with the previous vear and the total 
amount of profits increased by 1.8 percent over the previous year. This fact 
shows that there is much to do in raising economic results in the railway system. 








i1tific P] fiic Ro tf! l : Daic?z or = 
ntific Plan Must Be Worked Out in Raising Economic 


[HK160836] /2. A Scie 
Results in Railway Transportation/ 

Our country's railway transportation is organized and developed accor 
Dlans. Whether our plans are arranged scientifically and reliably plavs 
conomic results in railway transportation. Causing 
taxes in planning is the worst fact of not paving 
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ng economic 


decisive role in raising e 
economic losses due to mi 
attention to economic i 
results. Starting from the point of achieving the best economic results, we 
n production and construction. We think that 


s. Our plans must be based on rais 


must rationally arrang 
we should mainly solve owing four problems according to our past e: 


+ 7 
c O it 
perience and lessons and in li cht of the present specific conditions: 


First, we must place railway transportation in an appropriate position in the 


plans for developing the national economy, guarantee the necessary investment 
atid other material conditions for letting railway transportation "go aheac 


first’ and strive to adapt the growth of railway transport capacity to that 

of railway transport volume. Making ra#lway transportation comply with the 
deveiopment of the national economy fs a fundamental condition for achieving 
good economic results in railway transportation. Why can good economic results 
in railway transportation be achieved only by keeping transport capacity and 
volume in balance. The reasons are clear. The construction period of a rail- 
wav is long. After a transport capacity is formed, transportation will be 
plunged into full operation without reserves in material or funds. This 
determines that railway construction must be arranged in advance. In addition, 
according to the needs of transport volume, it is necessary to plan and 
arrange in a timely manner the scale of transport capacity and the necessary 
investment. It will not do to "dig a well only when one is thirsty." Under 
the pretext of letting railway transportation "go ahead first,'' some comrades 
indiscriminately compare the railway mileage of our country with that of eco- 
nomically developed countries, which have dense railway lines. Regardless of 
the national condition and actual needs, they think that it is good to build as 
many railway lines as possible. This viewpoint does not conform with the prin- 
ciple of raising economic results. However, if we let the development ci raii- 
way transportation lag behind the development of the national economy, trans- 
port capacity will be smaller than transport volume. This is not beneficial 
to raising economic results in railway transportation. On the contrary, it 
will become an obstacle to the development of the national economy. There 
have been two such tendencies in our actual work. But the main problem is 
that we have not paid enough attention tothe growth of transport capacity. 

The growth of transport capacity lags behind the growth of transport volume. 

In 1981, our country's railway transport volume of goods and passengers in- 
creased by 690 percent and 470 percent over 1952, respectively, but railwav 
operational mileage increased only by over 100 percent over the corresponding 
period. Due to the siow increases of new railway lines, some railway lines 
are not able to cope with excessive increases of transport volume, and many 
materials for production and livelihood cannot be transported in a timely 
manner. This has seriously affected production and construction and the 


people's livelihood. In order to change the situation in which railway 


should 


passengers and goods transportation lags behind the needs of society, we 
concentrate our investment on the reconstruction ot main railway lines, on the 








construction of new and urgently needed transportation lines for coal, on 
building set facilities, on the expansion of marshalling stations in railway 
transportation hubs and on increasing the necessary transportation facilities 


eat 


transportation to play a leading role in the national economy. 


[HK160838] Second, we must coordinate the arrangement of railway networks with 
that of industrial productive forces and prevent the transportation tasks of 
various railway lines from becoming too heavy at one time and too light at 
another. Railway transportation is an independent material production depart- 
ment. It is also a service department. How much transport volume for passen- 
gers and goods various regions and departments demand of railway transporta- 
tion is an objective basis for arranging a railway network and for determining 
the scale of construction of various railway lines. Only in this way can every 
railway line be fully utilized and can high economic results be achieved in an 
overall manner. In the coastal areas east of the Beijing-Guangzhou Railway 
Line, the total industrial and agricultural output value accounts for 87 per- 
cent of the total output value of the whole country, the population accounts 
for 77 percent of that of the whole country and goods transport volume accounts 
for 85 percent of that of the whole country. These areas have witnessed most 
of the increases in railway transport volume. According to the principle of 
coordinating the arrangement of railway networks with that of the productive 
forces, we should have put the stress on these areas in the construction and 
reconstruction of railway lines. But what we did in the past was contrary to 
this. Many new railway lines were constructed in thinly populated regions 
where transport volume increased on a small scale. The most outstanding exam- 
ple is what happened after 1965. Over 80 percent of the investment in the 
construction of new railway lines was placed in the regions west of the Beijing- 
Guangzhou Railway Line. The investment in railway construction in the south- 
western regions during the third 5-year plan period accounted for over 80 per- 
cent of the investment in railway construction throughout the country. Look 

at the Xiangyang-Chongqing Railway Line and the Yangquang-Anyang Railway Line 
as examples. The state invested 4.5 billion yuan in the construction of these 
two railway lines, but the annual transport volume was only 1 million tons. 

If the 4.5 billion yuan had been invested in railway construction in the coast- 
al areas, over 4,000 kilometers of railway lines could have been built; if the 
investment had been used in the reconstruction of old railway lines, the recon- 
struction of several main railway lines could have been basically completed, 
and the heavy pressure on our country's railway transportation could have been 
eased. However, in industrially developed northeastern and coastal areas, 
practically no construction of new railway lines has been carried out since 
1958. As a reuslt, the contradictions between transport capacity and demand 
have become quite outstanding. In order to correct the situation in which the 
arrangement of the railway network is not in coordination with that of indus- 
trial productive forces, we should for a period of time to come, carry out mea- 
sures with regard to the two aspects of improving the arrangement of industrial 
productive forces and of readjusting the arrangement of the railway network. 

In respect of the regional arrangement of industrial productive forces, we 

must strive to maintain hinterland products which are suitable for the hinter- 
land and develop high energy-consuming industry in the northeastern regions, 
which have sufficient power supply. We must do our best to build processing 
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trades in the hinterland, which is rich in raw materials, and in regions where 
products are marketable, so as to ease the pressure on railway transportation 
and raise the utilization rate of railway lines. 


Third, the plans for developing railway construction must be based on scienti- 
fic data. We must enable these plans to be carried out with seriousness, 
stability and continuity, and prevent any unstable phenomenon fromemerging. 
Since liberation, railway construction in our country has been very unstable, 
and there has been much undulation. Laying new railway lines throughout the 
country averaged 1,000 kilometers a year during the first 5-vear plan period. 
It abruptly dropped to 200 kilometers in 1962 during the second 5-year plan 
period, rose to 1,000 kilometers in 1965 during the readjustment period, again 
dropped to 100 kilomcters between 1967 and 1968, sharply rose to 2,000 kilo- 
meters in 1970 and again dropped to 300 kilometers in 1976. It is normal! for 
the amount of new railway lines laid to vary a little from vear to year, but 
it was abnormal for the amount to vary to such a large extent. It reflects 
the blindness in the course of railway construction. Large rises and falls 

in railway construction will inevitably cause marked drops in the results of 
investment in railway construction. For example, the stopping of projects on 
the Chengdu-Kunming Railway Line caused a loss of 600 million yuan. In order 
to enable railway construction to steadily develop, we must pay enough atten- 
tion to key problems. First, the state plans for production and construction 
must be stable and reliable. They must not be changed at will. Otherwise, 
the precalculation of transport volume in railway construction will have 
nothing to follow, and it will remain in a passive position. Second, the 
design of railway construction must be standardized and fixed. It must not 

be altered at will. Look at the Hunan-Guizhou Railway Line as an example. 
Since its construction in the late 1950's, it has been changed several times 
from a single track railway to double track railway, and from a double track 
railway back again toa single track railway. Survey and design work has been 
carried out as many as eight times, and this has caused the abandoning of many 
projects. Third, the total scale of railway construction must be fixed accord- 
ing to the possibility of making investment and of obtaining materials and 


facilities. 


{HK160840] Fourth, we must arrange in an overall manner the rational division 
of work in and close coordination of various transportation forms to enable 
communications and transportation to form an overall transportation system which 
takes railway transportation as the main force and under which various transpor- 
tation forms coordinate with each other. This is beneficial to railway construc- 
tion. It is more beneficial to raising the economic results of society. On 

the whole, railway transportation in our country is more economical than any 
other transportation forms. For example, railway transportation freight for 
everv 10,000-ton kilometers of goods is only one-thirteenth of highway trans- 
portation freight; railway transportation costs for every 10,000-ton kilometers 
of goods is only one-twentieth of highway transportation costs. Because of 
this, transport volume is excessively concentrated on the railways, and the 
turnover volume of goods and passengers by rail accounts for 49 percent and 

59 percent, respectively, of that of the whole country. Many transportation 
tasks which can be completed by other transportation means are inappropriately 
concentrated on the railway. Such an abnormal transportation structure has 


ll 








intensified the heavy pressure on railway transportation. By applying such a 
structure, it is difficult to achieve good economic results. We should know 
that railway transportation being economical is conditional. It is not abso- 
lutely economical in any place or under any circumstances. Because the prob- 
lems in our country's railway transportation cannot be solved in a short time, 
we should work out overall transportation plans which embrace various trans- 
portation means. Starting from the point of raising economic results to a 
maximum extent, we should carry out a rational division of work and transport 
volume with regard to various transportation means. In addition, we should 
closely cooperate with each other, do a good job in coordinating railway lines 
with harbors, railway lines with factories and mines, long distance with short 
distance transportation and loading with unloading, and energetically carry 
out joint transportation and overall transportation. This is an important 
measure for rapidly bringing forward communications and transportation. 


/3. The Following Relationships Must Be Handled Well in Raising Economic 
Results in Railway Construction/ 


Besides relying on the role of plans in raising economic results in railway 
construction, economic policies, technological and economic measures, manage- 
ment systems, internal structure and operational level, which are related to 
railway construction, have direct bearings on economic results in railway con- 
struction. We must energetically handle well these relationships and carry 


out meticulous work. 


First, the relationship between the construction of new railway lines and the 
reconstruction of old railway lines. Our country's railway lines are smal] 

in quantity. In view of the long-term needs for economic development, we must 
build new railway lines in a planned way and step by step. But under limited 
financial resources, we must seriously study the problem of how investment 
should be most appropriately and effectively used. In the past, the stress of 
the distribution and utilization of investment in railway construction was laid 
on the construction of main railway lines which undertook heavy transportation 
tasks, particularly with regard to the reconstruction of old railway lines in 
the coastal areas. As a result, some railway lines did not have "enough food 
to eat," and some railway lines had "too much food to digest." One of the 
characteristics of China's railway transportation is that transport volume is 
concentrated on a few main lines. Main lines which account for 20 percent of 
the railway lines throughout the country shoulder 60 percent of railway trans- 
port volume. Many "bottleneck" regions and sections and "limited passages" 
are on these main lines. This phenomenon will continue for quite a long time 
to come. Therefore, it is imperative to strengthen the reconstruction of the 
present railway lines, particularly of the present main railway lines. Viewed 
from economic results, the investment in the reconstruction of old railway 
lines is smaller than the investment in the construction of new railway lines, 
but the results are better. According to statistics, with regard to the re- 
construction of eight main railway lines, an average of 10,000 yuan used for 
the reconstruction of old railway lines can actually undertake the turnover 
volume of 307,000-ton kilometers of goods; but in the past, an average of 
10,000-yuan investment in the construction of 14 new main railway lines could 
undertake the turnover volume of 76,000-ton kilometers of goods. In other 
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words, with the same investment, the amount of work needed for constructing 
new railway lines is four times that needed for reconstruction of old railway 
lines. The results are quite different. Therefore, for a certain period of 
time to come, besides constructing new railway lines for the transportation 

of coal and phosphate rocks from the hinterland to other places, and besides 
opening new lines from coastal areas to southwestern and northwestern regions, 
the stress in railway construction should be laid on the reconstruction of old 
railway lines so as to raise railway transport capacity as fast as possible. 


|HK160842] Second, the relationship between the speed, weight and density of 
trains. In order to raise efficiency and achieve good economic results in 
railway transportation, it is necessary to load trains as full as possible, 

and for trains to travel fast and as often as possible. That is to say, the 
number of pairs of trains should be increased. But in practice these three 
factors cannot be obtained simultaneously. Therefore, we are required to make 
correct a choice between them by comparing their economic results. At present, 
economically developed countries such as Japan, West Germany, France and Great 
Britain are building high speed railway lines at very high construction costs. 
The social economic results produced by the raising of the traveling speed of 
trains and by the shortening of the transportation time of goods and passengers 
are self-evident. But according to our national condition, for quite a long 
time to come, we cannot emphasize the construction of high-speed railway lines. 


Countries which have vast land and which take railway transportation as their 
main means of transportation are developing heavy-duty trains. They use 
strong horsepower electric locomotives and large-size wagons and strengthen 
the axle capacity to increase the carrying capacity of trains. On some indivi- 
dual railway lines, our country has begun to use heavy-duty trains. Practice 
has proved that by running heavy-duty trains, we have the advantages of obtain- 
ing a large transport volume and good income, not using large areas of fields, 
saving energy and early recovery of investment. In developing heavy-duty 
trains, although it is necessary to spend a certain amount of money on produc- 
ing strong horsepower locomotives and heavy-duty wagons, on laying heavy-duty 
steel tracks and on extending the effective length of station lines, it is 
worth doing if we compare it to the results we achieve. Therefore, we should 
energetically develop heavy-duty trains on railway lines which have the neces- 


sary conditions. 


Under the conditions of fixed traveling speed and fixed weight to be drawn, 

the largest potential for raising economic results lies in increasing the 
density of running trains. In automatic blocking regions and sections on mul- 
tiple railway lines in our country, serial dispatches of trains at intervals 

of 10 minutes are carried out. The maximum passing capacity in these regions 
and sections is 144 pairs of trains. Serial dispatches of trains at intervals 
of 8 minutes are exercised on a trial basis on some railway lines, and maximum 
rezional and sectional passing capacity is 180 pairs of trains. The maximum 
passing capacity in many regions and sections of railway lines in coastal areas 
is below 144 pairs of trains at intervals of 10 minutes. As long as we adopt 
appropriate measures, increase the necessary material conditions, raise the 
operational capability of marshalling stations and simplify arrival and dis- 
patch procedures, we will be able to shorten the intervals for serial dispatches 
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of trains. This is an effective method which does not require much money, 
which can raise regional and sectional passing capacity and by which we can 
fulfill more transportation tasks. 


Third, the relationship between various links in the railway system. The 
railway system is an organic whole composed of locomotives, wagons, engineer- 
ing and maintenance work, electrical work and transportation. Failure to do 

a good job in one of these links will affect the economic results of the 

whole system. With regard to the relationship between the various links in 

the railway system, there are three problems which need immediate settlement: 
First, the relationship between the part of transport capacity to be directly 
increased md the part of transport capacity to be indirectly increased. In 

the past, we laid too much stress on the principal part of railway construction 
to the neglect of set projects; now we have put excessive effort on the con- 
struction of set projects and supplementary facilities. For example, some 
stations have excessive standards, some stations are so large that hotels can 
be built on them and some stations have several VIP rooms. With the same in- 
vestment, if we spend too much money on the construction of set facilities, 

the scale of newly increased railway transport capacity will inevitably be 
affected. Second, the relationship between railway transport volume, locomo- 
tives and wagons. Since the founding of the PRC, railway passenger and goods 
transport volume of our country has increased by 810 percent and 1,770 percent 
respectively. But the number of locomotives, passenger cars and cargo wagons 
has increased only by 150 percent, 320 percent and 480 percent. The proportion 
between the two is quite out of balance. Strengthening this weak link is an 
important task in railway work. Third, the relationship between the proportion 
of various wagon models. Railway transportation covers a large variety of 
goods, which requires the necessary development of special wagons for various 
goods. For example, we should develop platform wagons for transporting steel 
products and steel ingots, open wagons for transporting ores and construction 
materials, box wagons for transporting daily articles and refrigerator cars for 
transporting fish, meat and fresh fruit and vegetables. Due to the one-sided 
development in the past of heavy industry, the number of open wagons rapidly 
increased, while the development of box wagons was very slow. In the 1950's, 
the proportion between box and open wagons was 1:4. Now it is 1:8. In the 
past years, because the increase rate of box wagons has sharply dropped and 
agricultural and light industrial products have rapidly increased, there has 
been a shortage of box wagons. Sometimes coal wagons are used for transport- 
ing white cloth, daily articles and fresh goods, which spoil easily. As a re- 
sult, the quality of goods transportation has dropped. We must raise the pro- 


duction of box wagons. 


[HK160844] Fourth, the relationship between unified construction standards 

and methods adopted in light of specific conditions. Now a new phenomenon has 
emerged in which many units, starting from their own interests, raise construc- 
tion standards at will, enlarge the contents of projects and go in for grandi- 
ose and foreign-style projects. As a result, capital construction projects 

and investment are out of control, and railway construction costs keep rising 
and the construction period drags on. We must strengthen examination and 
approval procedures in railway construction to legalize state construction 
standards and construction contents and to prevent them from being altered 
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and broken at will. Under the prerequisite of unified state construction 
standards, different construction standards can be set in light of specific 
conditions and different requirements in the transport volume of various 
localities. In this way we can raise economic results and reduce transpor- 


tation costs. 


Fifth, the relationship between planned capital construction and the construc- 
tion period. In our past railway construction, it was often the case that 
preparations with regards to construction projects were not made beforehand. 
We often hurriedly started railway construction at the last moment, and were 
eager to complete the construction within a short time and open the railway 
line to traffic. As a result, we had to correct our designs while designing, 
change our preparation materials while preparing materials and do poor con- 
struction work all over again while carrying out construction; on the same 
operational railway line, the construction of stations, lines, bridges, tun- 
nels and large projects, and the construction of electrification projects 

were simultaneously carried out by many capital construction enterprises, in 
grand tactics and in a disorderly manner. The purpose had been to complete 
the reconstruction of the above projects earlier and to get early economic 
results. But the result was contrary to what had been expected. Investment 
was wasted, the construction period was prolonged and the operation of the 
railway was affected. Facts have proved that in carrying out railway con- 
struction projects, as in carrying out other construction projects, we must 
not violate objective laws. Only by strictly adhering to capital construction 
procedures, doing a good job in scientific reasoning before construction is 
carried out, making all the necessary preparations and organizing projects 
rationally and in a planned way can we really achieve good results. The rea- 
son why the electrification projects on the Baoji-Chengdu Railway Line were 
successful was that the above problems were handled in an appropriate manner. 
Serious phenomena such as the offsetting of projects, delays in work and redo- 
ing poorly done work were avoided. 


Sixth, the relationship between strengthening the railway's unified guiding 
and dispatching and bringing into play the initiative in various aspects. 
Our country's railway lines, particularly main railway lines, pass through 
several provinces, cities and regions. They undertake transportation tasks 
throughout the country. Because the socialization of railway construction is 
high and involves various aspects, a highly centralized management system 
under the state unified guidance must be exercised with regard to railway 
production and dispatches. The method of "railway police controlling a sec- 
tion" cannot be adopted, and railway management rights cannot be distributed 
to regions and departments. In the 10 years of internal disorder, the "gang 
of four" and its factional followers in the localities utilized railway man- 
agement rights granted to the localities to carry out sabotage activities. 
They created serious congestions on main railway lines. We should draw ex- 
perience from this profound lesson. Since 1975, railway transportation has 
been under the unified management of the Railway Ministry, but decentraliza- 
tion can still be seen in some respects. For example, starting from their 
own interests, some localities are not willing to dispatch empty wagons. 
Some localities stop and retain passing wagons carrying goods which are in 
short supply. All this affects economic results in railway transportation. 
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fherefore, we must carry out effective measures and continue to strengthen the 
unification of railway management. Strengthening railway unified management 

is readjusting and not reducing the responsibilities of the localities with 
regard to railway transportation. A railway serves various localities and 
departments. Only by relying on railway departments, without the effective 
cooperation of various departments and without the assistance of various lo- 
calities in carrying out ideological and political work among railway enter- 
prises and staff and workers, can economic results be raised to a certain 
limit. Local railway lines which have originally been used for transportation 
service in the localities, special railway lines built for the exploitation of 
certain resources and short distance railway lines specially used within enter- 
prises should be under the direct management of localities, departments and en- 
terprises themselves. They should not be put under the unified management of 
the central government. 


CSO: 4006/269 
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NATIONAL POLICY AND ISSUES 


NEI MONGGOL OFFICIAL ON REGIONAL COOPERATION 
HK910556 Beijing RENMIN RISAO in Chinese 28 Jan 83 p 3 


[Excerpts of speech by Zhou Hui, first secretary of Nei Monggol Autonomous 
Regional CPC Committee, delivered at National Report Meeting on Economic and 


Technical Cooperation] 


[Text] Zhou Hui, first secretary of the Nei Monggol Autonomous Regional CPC 
Committee, gave a speech on behalf of the five provinces and municipalities 
in North China at the national report meeting on economic and technical co- 
operation. The following are excerpts of his speech: 


The North China area abounds in rich natural resources. It is not only well 
known for its energy and mineral resources, agriculture, forestry and animal 
husbandry, but also has relatively developed traffic facilities and strong 
educational, scientific and technological forces. Moreover, the amount of 
fixed assets it has now is fairly great and these assets occupy a very impor- 
tant strategic position in our country's national economy. 


However, economic development is very uneven in the provinces, municipalities 
and regions inNorth China. Our region, Nei Monggol, despite its rich natural 
resources, is still very underdeveloped economically at present, but it has 
great potential to tap. In order to tap this potential as quickly as possi- 
ble, reduce the disparity between areas, speed up economic development in 
North China and make greater contributions to the cause of socialist modern- 
ization, we urrvently need to vigorously develop economic and technical co- 
operation between different areas under the guidance of the state plans. All 
the provinces, municipalities and regions, respectively, have their favorable 
conditions for developing the economy as well as their relative shortcomings 
and unfavorable conditions. If they can combine with one another in order to 
utilize one another's favorable conditions to overcome the unfavorable ones 
and cooperate with one another to facilitate their common development, the 
North China area will forge ahead at a quicker pace and achieve greater eco- 


nomic results. 


Thanks to the concerr of the CPC Central Committee and the State Council, 
the tirst North China Conference on Economic and Technical Cooperation was 
held in Hohhot in October 1981. The five provinces, municipalities and 
regions took immediate action to learn from one another and investigated and 
visited other areas. They have begun to make preparations for establishing 
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relevant organizations and have carried out some cooperation projects, 
achieving some relatively good results. Now many smooth channels have already 
been developed and diverse flexible forms have been adopted in carrying out 
economic and technical cooperation in North China. The range of cooperation 
has reached more than 40 fields, including industry, agriculture, forestry, 
animal husbandry, communications, transportation, education, culture, medical 
services, scientific research and personnel training. The area of cooperation 
has developed from within North China to all 28 provinces, municipalities 

and regions in our country. Not only provinces have begun to cooperate with 
each other, but prefectures, counties and enterprises have all set up coopera- 
tive relationships to support and combine with each other. 


Owing to the energy shortage, Tianjin Municipality has transferred its calcium 
carbide production, which consumes much energy, to the three calcium carbide 
plants in Taiyuan, Yangquan and Linshi in Shanxi Province, where there are 
rich energy resources, and thus combining the production of the two areas. 
Tianjin provided 5.25 million yuan of interest-free loans to Shanxi and in 
return the three plants will supply Tianjin with 160,000-180,000 tons of 
calcium carbide in 5 years. Because of the expansion of the production capac- 
ity of calcium carbide, Shanxi has increased its output value of calcium car- 
bide to 17 million vuan, earning a before-tax profit of 2.7 million yuan. 
Tianjin, on the other hand, would be able to use the calcium carbide to pro- 
duce 18,600 tons of polyvinyl chloride with a total output value of 35 million 
yuan and a before-tax profit of 3.61 million yuan. Moreover, it would conserve 
550 million kilowatt-hours of electricity and 270,000 tons of coal. As a 
result, both sides will benefit. In all, Shanxi has 25 small fertilizer fac- 
tories, but because of their poor administration, management, technology, 
excessive energy consumption and high costs, these factories incurred great 
losses, losing 18.14 million yuan in 1981. The 25 small fertilizer factories 
in 6 prefectures and cities in the province reached agreements with the rela- 
tively advanced enterprises of the same line in Jiangsu and Zhejiang on tech- 
nical cooperation. One party was to provide technical assistance and the 
other was to give as compensation the coal conserved. After a year of efforts, 
they have initially put an end to losses. By the end of last November, some 
small fertilizer factories have initially changed their features, put an end 
to losses and began to earn, in all, 5,978,000 yuan in profit. Thus they have 
achieved the aim of cooperating to the benefit and development of each other. 
There have been quite a few such examples of this in Beijing, Hebei and Nei 


Monggol. 


'HKO10558] Viewed as a whole, the diverse forms of cooperation in North 
China have been remarkably effective. They have made up for shortcomings in 
the state plans, broken the previous fetters of separatist departmentalism due 
to the previous division of departments and areas, linked up the needs of 
both the purchasers and sellers, strengthened economic ties between the areas 
within North China and between North China and other areas, created a new 
situation in enlivening regional economy and made favorable exploration for 
the means to reform our country's economic structure. Now in North China 
economic and technical cooperation and combination has been developing in 
depth and width for the achievement of an overall development of industry, 
agriculture, forestry, animal husbandry, science and culture. Tianjin has 
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become the technology supply center for this cooperation, Beijing has 
become the base of intellectual resources and Hebei, Shanxi and Nei Monggol 
provide rich resources of coal and other minerals as the favorable conditions 
for this cooperation. This cooperation is bound to play an important rele 
for the achievement of the strategic goal of “quadruplification" in 20 vears. 


Nei Monggol autonomous region has very rich natural resources. Apart from the 
energy resources that the state has focused on exploiting, there are also a 
large amount of various kinds of other resources for exploitation, both under- 
ground and on ground. The economic and technical cooperation in exploiting 
these resources, especially technical cooperation, is even more important for 
this region, which has a weak foundation, is technically backward and has a 
low level of economic management. 


Practice has made us realize that the development of economic and technical 
cooperation under the guidance of state plans is not a makeshift measure but 
a permanent strategic measure. It is one of the indispensably effective mea- 
sures for us to realize the magnificent goal of quadruplification. 


In order to develop economic and technical cooperation, it is necessary to 
strengthen the guidance of planning. The plans for cooperation between areas 
should be regarded as an important constituent part of and an important supple- 
ment to the state plans. If our planning department does a good job of this 
work, it will open up a new path for its planning work. Of course, as eco- 
nomic and technical cooperation is a new thing, it is necessary to conscien- 
tiously sum up our experiences and to develop and perfect it, both in theory 
and practice. We know from our experiences that though economic and technica. 
cooperation is part of our planned economy, if we fail to correctly direct it, 
it will be impossible for it to develop healthily and smoothly. Whether eco- 
nomic combination and technical cooperation or cooperation in supplying mater- 
ials should be included in the plans in order to achieve an all-round balance 
is extremely necessary in safeguarding the whole situation of our country's 
economy and insuring the smooth implementation of the cooperation plans. 


Adhering to the principle of "the three--economic, technical and material co- 
operation--forming an organic whole" with technical cooperation as the key and 
material cooperation as the foundation, facilitates taking all factors into 
account and carrying out unified planning in developing economic and trchnical 
cooperation in underdeveloped areas. Nei Monggol lacks funds and a tecanical 
force. In carrying out combination or cooperation with fraternal provinces 

and municipalities and introducing funds and technology, it mainly supplies 
materials as compensation. Concerning the relationship between economic com- 
bination and technical cooperation, in the past we paid more attention to 
economic combination, but due to various reasons, we ended up giving many 

talks and doing few things. Practice has gradually made us realize that tech- 
nical cooperation has the advantage of producing much output with little input, 
short cyclical period and quick effect and is, therefore, an important measure 
for an underdeveloped area to carry out expanded reproduction by relying on its 
own internal strength, fully tap the potential in its existing enterprises and 
increase output and income by raising technical level with or without only a 
small amount of additional investment. Viewed in a broader sense, economic 
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combination and technical and material cooperation belong to the same category 
of economic combination. The relationships between these three things are of 
mutual interaction, mutual dependence and mutual benefit without conflicts. 
nl- by adhering to the practice of “three forming an organic whole" can the 
uniried planning, management and coordination of all economic and technical 
cooperation be facilitated. Thus it will facilitate not only dovetailing the 
cooperation with the state plan but also establishing long-standing compre- 
hensive and stable cooperative relations. 


CSO: 4006/270 
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AGGREGATE ECONOMIC DATA 


BRIEFS 


SHANDONG STATE REVENUE--Heze Prefecture's state revenue totaled 116.3 million 
yuan in 1982, some 8.5 million yuan above the state plan. This prefecture 
also overfulfilled all tax state revenue plans, including industrial and com- 
mercial and agricultural taxes, of which agricultural taxes exceeded the plan 
by 47 percent. [Jinan Shandong Provincial Service in Mandarin 2300 GMT 


30 Jan 83 SK] 


XINJIANG PRODUCTION--As a result of further perfecting the economic responsi- 
bility systems, some factories and enterprises in the region have fulfilled 
the production plan for January ahead of schedule. Xinjiang August 1 Steel 
Works Iron Factory, after learning the advanced experience of the Shoudu Steel 
and Iron Plant, overfulfilled the state plan for pig iron, coke and sintering 
ore by 31 January. Jianzhu Coal Mine under Urumqi Mining Bureau has carried 
out a 100-day safety productive drive and produced some 11,000 jin of raw 
coal by 28 January, fulfilling the state plan ahead of schedule. Wutong Chem- 
ical Factory of the Sixth Agricultural Division produced some 800 tons of 
various detergent by the end of January, fulfilling the production quota ahead 
of time. [HKO71158 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 


2 Feb 83 HK] 


CSO: 4006/270 
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ECONOMIC MANAGEMENT 


SHANDONG HOLDS FORUM ON ENDING ENTERPRISE DEFICITS 
SK050020 Jinan Shandong Provincial Service in Mandarin 2300 GMT 3 Feb 83 


[Text] The recently concluded provincial forum on halting deficits of indus- 
trial enterprises called for money-losing enterprises to attend well to the 
work of halting deficits in the spirit of reform and to create a new situation 
in industrial and communications production. 


The forum decided that the number of enterprises in our province which are 
running in the red due to inefficient management should be reduced by three- 
fourths this year and the total volume of deficits be reduced by two-thirds. 
Among enterprises with a deficit of 1 million yuan or more, some should halt 
deficits and increase profits. Those which really have objective difficulties 
should at least reduce their deficits by 50 percent. Inefficiently managed 
enterprises with deficits or 200,000 to 1 million yuan should basically switch 
from deficits to profits. A few enterprises which have difficulties should at 
least reduce their deficits by 50 to 70 percent. Inefficiently managed enter- 
prises with deficits of less than 200,000 yuan must switch from deficits to 
profits. While their assigned tasks remain unchanged, enterprises which are 
losing money due to policy reasons should reduce their deficits by at least 


15 to 20 percent from last year's levels. 


The conference held that to halt enterprise deficits, we must attend to con- 
solidation and reforms well, break the common big pot and the iron rice bowl, 
improve economic results by enacting consoliation and find a way out by carry- 
ing reforms. Small enterprises running in the red due to inefficient manage- 
ment should introduce diverse forms of the contract system. They may elect 
factory directors in a democratic way and introduce a floating wage system. 
Well managed enterprises may get more profits while poorly managed ones get 
little or no profits. There should be no ceilings or floors on how large the 
profits an enterprise can make. Inefficiently managed enterprises running in 
the red which do not practice the contract system should end deficits accord- 
ing to a prescribed pace and period. Enterprises which halt deficits ahead of 
schedule may retain all the profits that are made before the deadline. Those 
which fail to halt deficits within a prescribed period may have their cadres' 
and workers’ wages reduced to the extent that only basic living expenses are 
paid to them. Principal leading cadres of such enterprises should resign 

or be dismissed by competent authorities. The resigned or dismissed cadres 
will have jobs arranged for them in their original units. They are not allowed 
to be transferred to leading posts in other units. 
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Enterprises which are losing money due to policy reasons may be given subsidy 
quotas or get compensation for a designated amount or losses. They should be 
ziven no subsidias or compensations for losses incurred over and above the cuc 
tas and they mav keep the expenditures they cut. Enterprises which incur more 
losses than the quotas will not only get no supplementary subsidies from the 
treasurer but will have their leading cadres called to account and their 

and workers’ wages reduced. Small enterprises which make nominal 
profits may have their ownership remain unchanged while adopting the methods 


used in collectively-owned enterprises or the system of contracted management. 








ECONOMIC MANAGEMENT 


SHANXI STEEL COMPANY IMPLEMENTS RESPONSIBILITY SYSTEM 
HK111101 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 10 Feb 83 


[Summary] "Having been approved by the Shanxi Provincial CPC Committee and the 
provincial government, the Taiyuan Iron and Steel Company will implement the 
contract management responsibility system beginning from this year. 


"On 4 February, responsible members of the provincial CPC committee and the 
provincial government Huo Shilian, Luo Guibo, Wang Kewen, [one name indistinct)’, 
and Guo Qinan, and Minister of Metallurgical Industry Li Dongve and Vice Minister 
Li Ming listened to a report by a leading member of the Taiyuan Iron and Steel 
Company on the company's Sixth and Seventh 5-Year Plans and a preliminary plan 
from the present to the year 2000 and they approved the report at once." 


The report says: "Taking the profit delivered to the state in 1982 and the 
prices of raw and processed materials and fuels as the base, profit delivered 

to the state by the company will increase by 6 percent each year. After imple- 
menting the contract system, the economic responsibility system will be further 
improved so that power and responsibilities will be closely integrated and 
subsidies will be granted to various posts. This will more effectively 

implement the principle of to each according to his work. Of funds for awards, 
10.2 percent will be put aside for workers’ floating wages. The portion of products 
to be sold by the factory will be increased. Besides, methods for recruiting nev 
workers will also be changed and the contract labor system will be adopted. 
Structural reform will be stepped up. In the coming 3 vears, funds for building 
workers’ dormitories, bonuses and welfare will amount to some 100 million vuan. 
Some 100 million yuan will be taken from profit retained for the company's own 
use and from [words indistinct] for technical transformation in order to build 

a solid foundation for taking big strides forward in future. By the end of 

this century, the gross output value of the company will be quadrupled and the 
output of steel will increase by 200 percent. The Taiyuan Iron and Steel Company 
will be turned into China's special steel base." 


On the afternoon of 4 February, the Taiyuan Iron and Steel Company held an extra- 
ordinary cadres meeting to give an account of the approved report. At the meeting, 
Li Dongve, minister of metallurgical industry, encouraged them to fulfill various 
quotas stipulated in the plans of contracted responsibilities and asked them to 
turn the Taiyuan Iron and Steel Company into an advanced enterprise similar ‘to 

the Shoudu Iron and Steel Company. 
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FINANCE AND BANKING 


INCREASE IN RATIO OF STATE REVENUES TO NATIONAL INCOME URGED 


Beijing JINGJI RIBAO in Chinese 7 Jan 83 p 3 


{Article by Du Tiezhang [2629 6993 4545]: "The Concentration Level of Our 
Present Finance Should be Higher"] 


[Text] The concentration level of national finance indicates the ratio of 
State revenues to national income. Whether a country's financial concen- 
tration level is adequate or not has significant impact on that country's 


economic development. 


l. Brief Account of the Concentration Levels of the World's Finances: 


1) The concentration level of the major capitalist countries’ finances is 
lower, but the majority of them have gradually been increasing it. The 
specifications of the capitalist countries for calculating their national 
income are different from ours. They include the income of units of non- 
material production, along with those of material production. According 
to their calculation specifications, in general, approximately 20 percent 
of national income of the major capitalist countries, such as the USA, etc., 
is state revenues, (the ratio would be higher if our specifications for 
calculating national income were used.) Japan has the lowest ratio, about 
10-15 percent; Great Britain has a higher ratio, about 30-40 percent. In 
the past 30 years, with the exception of Japan, the concentration level of 
finances in the majority of these countries has constantly been increasing. 
In the USA while it was 14.9 percent in 1950, it was 20.2 percent in 1960, 
21.7 percent in 1970, and 24.2 percent in 1978. 


2) The concentration level of finances in the Soviet Union and eastern 
European countries is higher and is on the constant increase. National 
income of the Soviet Union and Eastern European countries is the net 

output value of material production units. Their calculation specifications 
are similar to ours. In the past 20 years the concentration level of their 
finances had two characteristics: One was the high level of concentration. 
The ratio of state revenues to national income in the majority of these 
countries was more than 50 percent. (Yugoslavia's ratio was lower, only 
20-30 percent). The other was the gradual increase of concentration level. 
In the Soviet Union the ratio of state revenues to national income was 53.2 
percent in 1960, 54 percent in 1970, 60.2 percent in 1975, 61.5 percent in 
1977, and 63.8 percent in 1980. In Hungary it was 51.2 percent in 1960, 
63.1 percent in 1970, and 74.9 percent in 197’. 
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3) Im our country the concentration level of our finance has constantly 
been falling in the recent years. The ratio of state revenues was on an 
average of 38.6 percent during the period of second 5-year plan and has 
basically maintained it around 33 percent during other time periods. In 
the recent years, due to readjustment of the distribution system of national 
income, the ratio has constantly been falling. It was 37.2 percent in 1978, 
31.9 percent in 1979, 28.5 percent in 1980, and further decreased to 25.8 
percent in 1981. 


2. Major Factors to Determine Concentration Level of State Finances: 
1) Production level: Generally speaking, if a country's productivity 
level is high, the produced material wealth will be more (especially more 

in surplus products). Room for change in distribution relationships among 
the state, the collective and the individual will be greater; concentration 
level of state finance can be higher. Otherwise, it will be lower. In 
economically developed countries, such as the Soviet Union, the USA, Great 
Britain, etc. the concentration level is higher. In economically moderately 
developed countries, such as Canada, the concentration level is a bit lower. 
In economically developing countries, such as India, Brazil, etc. it is even 


lower. 


2) Ownership system of the means of production and degree of public owner- 
ship: In general, countries where public ownership of the means of production 
is the basis have higher concentration level of their finances; while 
countries where private ownership of the means of production is the basis 
have lower concentration level of their finances. In countries that are 
based on public ownership of the means of production, the organizational 
system of economic management has a great effect on the financial concen- 
tration level. Countries like the Soviet Union and Hungary that have 
implemented centralized state power systems of organization have high 
concentration levels of finance; Yugoslavia which has implemented decen- 
tralized state power system of organizations has a lower concentration level 


of its finance. 


3) Scope of the state's commitments for construction, defense, administra- 
tion, cultural and educational affairs, etc. (that is, scope of expenditure): 
In general when the state bears great responsibilities, it requires more 
concentration of state revenues. Otherwise, it requires less. 


Capitalist countries’ governments in general do not commit themselves for 

(or only for a small portion of) productive investments. The scope of their 
state revenues is smaller, and concentration level of the finance can be 

lower. Currently, the ratio of state expenditure to national income in 
countries like West Germany and France is in general around 20 percent. 

The Japanese government not only has little economic responsibility, but 

also has very little expenditure for defense. Its expenditure takes only 

10 percent of national income. In recent years, the scope of economic 
interference by these countries’ governments has been growing; the expenditure 
taken from national income has been increasing. In some countries, like 
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Great Britain, it has reached 50 percent, consequently financial concen- 
tration level has been correspondingly increasing. However, private owner- 
ship of the means of production in these countries also determines that 
their finances cannot be concentrated too much, therefore they can only 
issue government bonds to satisfy ever-increasing expenditures and live 


with financial deficit. 


The governments of the Soviet Union and Eastern European countries, etc., 
where planned economy is implemented, bear responsibility for productive 
investments. The expenditure takes a quite high proportion of national 
income. The average expenditure of 1975-1978 in the Soviet Union was 60 
percent of national income, far more than in capitalist countries. 
Naturally the concentration level of its finances is higher. 


Furthermore, each country's policies on social welfare, insurance and prices, 
etc. have also certain effect on the concentration level of its finance. 


3. The Concentration Level of Our Current Finance Should be Higher: 


Why the concentration level of our present finance should be higher can 
be analyzed based on the factors to determine the concentration level of 


finances. 


1) From the viewpoint of productivity level: Currently our country's 
productivity level is quite low; the material wealth produced is not abundant. 
The concentration level of finance therefore should not be too high. Other- 
wise, it would bring strains on the relations between the state, the collec- 
tive and the individual. This has already been proven by the practice of 


the past economic life. 


2) From the viewpoint of ownership system: We are a socialist country 

based on public ownership of the means of production. The overwhelming 

part of national income is created by economic units of public ownership. 

The concentration level of finance should be higher than that in capitalist 
countries. But the degree of our public ownership of the means of production 
is lower than that of countries, such as the Soviet Union, consequently the 
concentration level of finance can only be lower than that in those 
countries; it should be between the two types of countries (that is, 20-60 


percent). 


3) From the viewpoint of governments’ commitments: At present there are 

a lot of programs in our expenditures for which the government has to bear 
the responsibility. The expenditures in defense, administration, science, 
culture, education and health, social aid for disabled and families of 
deceased and relief facilities, city maintenance construction, foreign aid, 
etc., in the past ten vears, has taken 22-24 percent out of national income. 
Any ratio lower than that would cause social unrest, or serious irrationality 
ot the economic structure. Judging from the direction of the future develop- 
ment of our country, with the strengthening of scientific research and 
intellectual development, the implementation of vacation systems, and the 
promotion of municipal public affairs, the expenditure will gradually increase. 
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The ratio has to be increased accordingly to about 24 percent in the period 
from now on. Our country is a socialist country with @ planned economy. 
Expenditure for some necessary economic constructions, especially some basic 
installations, must be the state's responsibility, otherwise, it would be 
very difficult to ensure planned and proportional development of the national 
economy, and we would be unable to adhere firmly to the principle of giving 
priority to planned economy. In previous years the expenditure occupied 
generally over 10 percent of national income; taking into account the aspect 
that some of the expenditure would be absorbed by enterprises, the ratio 
could be adequately lowered. However, if we take into consideration the 
need to strengthen energy and transportation, etc., expenditure can not be 
too much lower. It should not be less than 6-8 percent. In accordance 

with the need in the two areas mentioned above, the current concentration 
level of our finance should be accordingly increased to around 30 percent 

or more of national income. 


Summing up the above mentioned, in order to ensure stable and continued 
development of our national economy we must gradually increase the ratio 

of state revenues to national income from the current 25.8 percent to 

around 30 percent, amassing each year 15 billion yuan more of state revenues. 


12200 
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FINANCE AND BANKING 


BRIEFS 
HUNAN CONSTRUCTION FUNDS--The Hunan Provincial Construction Bank has helped 
relevant departments and key construction units to control and use construction 
funds well. In 1982, of the 24 key projects throughout the province, 9 projects, 
which should have been completed or partially completed, were completed and put 
into operation on schedule. In 1982, the provincial construction bank raised 
funds of 82 million yuan and spent them on key projects of energy resources and 
light and textile industries. This amount was equal to 70 percent of local 
investments in capital construction. [Changsha Hunan Provincial Service 
in Mandarin 1100 GMT 2 Feb 83 HK] 


JIANGSU PROVINCIAL REVENUE--According to statistics released by the Jiangsu 
provincial finance department, the province's financial revenues totalled 
6,624,520,000 yuan in 1982, exceeding the planned target. The increase in 
revenue was attributed to industrial and agricultural development, the trial 
implementation of a new financial system in the prefectures, cities and 
counties, and improved management to prevent tax evasion and other financial 
irregularities. [Nanjing XINHUA RIBAO in Chinese 14 Jan 83 p 1 OW] 


ZHEJIANG SAVINGS DEPOSITS--By the end of 1982, rural savings deposits in Zhejiang 
Province totaled 1.49 billion yuan, topping the beginning of the year by 

403 million yuan and hitting an all-time high. Per capita savings deposits 

in rural areas was 44.35 yuan. In 1982, credit cooperatives throughout the 
province extended a total of 92 million yuan of loans in support of peasants' 
production, 2.7 times the 1981 figure. [Hangzhou Zhejiang Provincial Service 

in Mandarin 1030 GMT 10 Jan 83 OW] 


JILIN TAX COLLECTION--As of 20 December, Jilin Province had overful filled 

the state industrial and commercial tax collection plan by 50.1 million vuan, 
an increase of 8.9 percent over the corresponding 1981 period and a record. 
[Changchun Jilin Provincial Service in Mandarin 1100 GMT 27 Dec 82 SK | 


LIAONING SAVINGS DEPOSITS--As of 20 December 1982, savings deposits of the 
rural population in Liaoning Province totaled 1,143,980,000 yuan, an increase 
of 155,640,000 yuan over the beginning of 1982 and an increase of 

278,090,000 yuan over the corresponding 1981 period. Calculating for the 
agricultural population, per capita savings deposits were 50.94 yuan. [Shenyang 
LIAONING RIBAO in Chinese 31 Dec 82 p 2 SK] 


CSO: 4006/277 


29 











MINERAL RESOURCES 


BRIEFS 


HEILONGJIANG GOLD OUTPUT--By the end of November 1982, Heilongjiang Province 

had mined 9,200 liang of gold, doubling that of 1981. [Harbin HEILONGJIANG RIBAO 
in Chinese 3 Jan 83 p 1 SK] It was announced at the Hejiang prefectural gold 
work conference, Heilongjiang Province, that in 1982 Hejiang prefectural gold 
output totaled 3,051 liang. Now 100 brigades in 26 cummunes in the prefecture 
engage in gold mining. [Harbin Heilongjiang Provincial Service in Mandarin 

1100 GMT 3 Feb 83 SK] 


SHANDONG GOLD OUTPUT--Shandong Province prefulfilled its 1982 gold production 
plan. As of 20 December, the province had fulfilled its annual plan by 

101.54 percent. Weifang Prefecture's output was over 20,000 liang, 152.7 percent 
of its annual production plan. Thus, the prefecture ranks second in the 
province, which has surpassed the annual gold output of 20,000 liang. [Jinan 
DAZHONG RIBAO in Chinese 30 Dec 82 p 1 SK] 


CSO: 4006/276 
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INDUSTRY 


SHANXI GOVERNOR REPORTS ON IMPROVING INDUSTRIAL WORK 
HKO70846 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 6 Feb 83 


[Summary] According to SHANXI RIBAO, the provincial people's government held 
a telephone conference on the evening of 4 February, at which Vice Governor 
Yan Wuhong conveyed Governor Luo Guibo's views on current industrial produc- 
tion. The meeting made arrangements for production in February. 


Governor Luo Guibo convened a meeting on 28 and 29 January to hear a report 
from the provincial economic committee on the state of industrial production. 
Governor Luo said: The general situation in production in Januarv has been 
good. Total output value is 1,154,320,000 yuan, an increase of 16.7 percent 
over the same month last year. "The conditions in the small enterprises were 
even better. What merits attention at present is that our large and kev en- 
terprises represent our spearhead. If problems appear there, there is a big 
leak. Leaks have already appeared in certain large enterprises. We must very 
rapidly take measures to block the leaks. In enterprises with many problems, 
the main cause lies in the leadership groups. It is necessary to take a 
decisive attitude and readjust them as quickly as possible.” 


Governor Luo said: "A very important condition for promoting industrial pro- 
duction is to institute the system of contracted economic responsibilities. 
This is a major reform in the enterprises. At present the small enterprises 
have done this a bit better, and the large ones are not as good. Certain de- 
partments and bureaus have not yet mapped out the contract issues for the 
enterprises, and certain enterprises have not mapped them out for the work- 
shops, shifts and groups. We must hurry to do this. We must emancipate our 
minds on this issue. Small enterprises can undertake contracted responsibil- 
ities, and so can large ones. We should popularize to a still greater extent 
the experiences of Xiangfen Steel-Rolling Plant. 


"The work of instituting the system of contracted responsibilities has only 
just started. I am afraid that certain people will be envious when they see 
others making a profit, and will devise various pretexts for laying hands on 
the capital and profit of others and increasing their taxes, or else arranging 
jobs in those enterprises for their family members, sons and daughters and so 
on, thus damaging the initiative of the enterprises and workers. We must pav 
attention to the new situations, problems and experiences that arise after the 
institution of contracted responsibilities." 
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Luo Guibo said: “Last year some enterprises turned from loss to profit, but 
this work is not vet good enough. This year this work must be done in conjunc- 
tion with enterprise consolidation @dreform. All enterprises running at a loss 
must change this situation in the first half of the year." He said: "The most 
effective way to solve the problem of loss is to institute contracted responsi- 
bilities. If this won't do, then we must resolutely close, suspend or amalga- 
mate the enterprises or switch them to other production, or else dismiss incom- 


petent cadres and appoint able plant managers and secretaries." 


Lui Guibo also pointed out: “According to Comrade Yaobang's recent speech, 

the tasks of enterprise reform are very great. For instance, the cadre system, 
labor organization, the wages system and so on all need reforming. Units with 
the right conditions can practice duty wages, piecework wages and floating 
wages in reforming the wage system. On the cadre issue, the provincia] author- 
ities mainly manage the provincial cadres, and the lower-level cadres are 
managed by the enterprises themselves. This is to avoid delaying things and 
affecting production and work. We must put reform in an important position 

on the agenda." 


Luo Guibo stressed in particular that industrial production must be organized 
well around the spring festival. He said: "I now hear that certain enter- 
prises want to halt production for a vacation, and some are preparing to take 
10 to 14 days off. How can we have this? Enterprises cannot have concen- 
trated vacations. During the spring festivai, no less than one-third of the 
leading cadres must be grasping production. The groups grasping production in 
the various departments, bureaus, prefectures and cities must stay firm at 
their work posts, strictly adhere to the duty roster, and promptly solve prob- 
lems when found, so as to insure the fulfillment of February's production 


tasks." 


At the telephone conference Vice Governor Yang Wuhong said: ‘Medium and smal! 
enterprises and collective enterprises must implement various methods of con- 
tracted responsibilities, including substituting taxes for delivery of profit. 
He also spoke on the question of piecework, floating wages and bonuses. 


CSO: 4006/270 
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INDUSTRY 


INSTRUCTIONS ON MODEL NUMBERS OF REGULATING VALVES 


ro 
* 
~ 

bo 

a) 


Beijing YIQI YU WEILAI [INSTRUMENTATION AND FUTURE] in Chinese No 12, 195 
fArticle: "Instructions for Model Numbers of Regulating Valves") 
[Text] 1. Pneumatic Diaphragm Regulating Valves 


The model number of pneumatic diaphragm valves consists of two sections. The 
first section is a string of capital Roman letters used in Chinese pinyin 

to represent the class of instruments and the structural type. The corner 
designation indicates the characteristics of the product. The second section 
is a string of Arabic numerals that represent the range of parameters of the 
product. The end designation consists of capital Roman letters used in 
Chinese pinyin to represent the functional type of the valve and the 
characteristic number of the variations of the product. 


Table 1. Instructions for the model number of pneumatic diaphragm values 











First Section Second Section End Designation 
Zu599 cae 
| | End designation Characteristic number of 
| (see Table 5) variation (see Table 7) 
| Structural type of valve Functional type of valve 
(see Table 6) 
Functional type of operating 








device (see Table 3) Major technical parameters (expressed 
| in nominal pressure) 

Type of operating device (see 

Table 2) 





| 
| 
| 
| 
| 


Major class of operating device 
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Table 2 


















































_ . a ! 
| aype of operating device Diaphragm . Piston | 
Designation M S | 
7 ——— ee 
Table 5 
I Corner designation Cutoff | Blockage prevention 
' Designation ! P | A 
oe ee | al 
Table 3 
Functional type of operating device Designation 
(ZM) diaphragm operating device 
Straight travel forward action with spring A 
B 


Straight travel reverse action with spring 
(ZS) piston operating device 

Without hand wheel device 

Proportional A 
Dual position B 
With hand wheel device 
Proportional 

Dual position D 

















2) 








Table 4 





Structural type of valve Designation 
Direct blow double base valve 
Direct blow single base valve 
Right angle valve 

butterfly valve 

Sleeve valve 

Fork valve 

Confluent valve 

Diaphragm valve 

Ball valve 

Separated valve 

Bias rotary valve 

High differential pressure valve 
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Table 6 


Functional type of valve 





Pneumatically closed 
Pneumatically opened 
Valve front 
Valve rear 








Table 7 

Model number Special conditions 
High temperature +260 °C above 

Low temperature - 60 °C below 


S Pipe sealed - 


Table 8 


| Type (see Table 10) 

Name of device (see Table 9) 
| Auxiliary device 
Major class of operating device 


Table 9 


Name of device 





Hand wheel mechanism 

Electrical - pneumatic value positioner 
Pneumatic valve positioner 

Pneumatic switch 





Table 10 

Name of device type 

Hand wheel mechanism 1 
2 
3 

Electrical - pneumatic valve O01 


positioner 
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Designation 





mon w 


Designation 





G 
D 
M 


Designation 





AOoOvon 


Major parameters 





A travel of 25 
A travel of 60 
A travel of 100 


Current overflow 
signal 4-20 mA (DC) 











2. Pneumatic Slide Valve and Pneumatic Cutoff Valve 


Table 1l 


_ 


ZSn 7 


[_J 


_ A represents unidirectional signal, S represents 
! bidirectional signal 


bo 


! means two-way valve, 3 means three-way valve.... 
‘ ‘ 
| Represents nominal pressure Kgf/square centimeters 


Represents structural characteristics of valve, H is slide valve, 
Q is cutoff valve 


Represents pneumatic piston type operating device 
Represents major class of operating device 
3. Electrical regulatory valve 
Table 12 


Z A 


Characteristic number of variation of product (see 
Table 7) 
Whole unit's functional method (see Table 6) 
Major technical parameter (represented by nominal pressure) 
| 
Structural characteristic of the valve (see Table 4) 
Shift characteristic, Z is direct travel, J is angular travel 
| 


Reversible electromechanic type electrical operating device 


Major class of operating device 


9296 
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INDUSTRY 


BRIEFS 


LIAONING PHOSPHATE FERTILIZER PRODUCTION--Liaoning Province cooperated with 
Hubei, Yunnan and Guizhou Provinces by offering interest-free loans and 
investments for them to expand or exploit phosphate rock production in an 
effort to increase its own phosphate fertilizer supply. With the phosphate 
rock supplied by them, Liaoning Province will be able to increase its 
phosphate fertilizer output by 10.8 percent annually in the next 5 years 
and will double its present output of 500,000 to 600,000 tons in the 
seventh 5-year plan period. [Shenyang Liaoning Provincial Service in 
Mandarin 1100 GMT 4 Feb 83 SK] 


CSO: 4013/130 
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CONSTRUCTION 


CONSTRUCTION ENTERPRISES' REORGANIZATION URGED 
OW120256 Beijing XINHUA Domestic Service in Chinese 1404 CMT 10 Feb 83 


[Text] Beijing, 10 Feb (XINHUA)--The nation's construction enterprises in all 
localities must embrace the spirit of reform to accelerate and improve the qualitv 
of reorganization and create a new situation in reorganizing construction enter- 
prises. This statement was made by a responsible person of the leading groups 

in charge of reorganizing the nation's various enterprises at a conference today 
on the reorganization »f construction enterprises under the various departments 

of the State Council. 


The responsible person of the leading group for reorganizing the nation's enter- 
prises said: To realize the grand objective of quadrupling the nation's industrial 
and agricultural output by the end of this century as set by the 12th CPC Congress, 
the capital construction departments are shouldering a very important task. On 

the one hand, capital construction is needed for the nation's newly-added produc- 
tion forces; while on the other hand, necessary construction is also called for 

by technical innovations in the existing enterprises. Although China currently 

has a vast construction force of over 10 million workers, on the whole their 
leading groups are plagued by senility, low education levels, an indifferent 
attitude toward work and other problems. Therefore, an urgent task at present 

is carrying out an overall reorganization of all existing construction enter- 
prises to establish a formidable new construction force that has ideals, morality, 
education and discipline, and is both capable and hardworking. The various 
localities, departments and construction enterprises must solve problems with 
unyielding revolution*ry ardor and do a truly good job in reorganization. 


The responsible person said: The four modernizations call for a series of 
reforms. This is the guiding ideology for national economic construction as well 
as the guiding principle for carrying out overall reorganization. He called on 
all capital construction departments and enterprises to do away with obsolete 
regulations, restrictions and work styles that hinder progress; do a good job in 
reorganizing and establishing their leading groups; correct backward management 
methods; and establish an economic responsibility system step-by-step with 

the contract system as the main theme. 


The responsible person emphatically pointed out that in reorganizing enterprises 
the various localities and departments must emphasize major construction enter- 
prises, do a good job in fixing the number of staff members and production quotas, 
and implement the fixed, contract, temporary and other forms of work systems to 
give the enterprises flexibility in employing their labor force according to 
production and seasonal changes. 
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CONSTRUCTION 


TIANJIN MINISTER QIAN ZHENGYING PRESIDES AT WATER-DIVERT MEETING 
SKO40408 Tianjin City Service in Mandarin 1430 GMT 1 Feb 83 


[Text] In order to ensure the successful opening of the channel diverting 

Luanhe River water to Tianjin on national day this year, the Ministry of Water 
Conservancy and Power entrusted by the State Council sponsored a work-coordination 
meeting in Tianjin on 1 February. 


Minister Qian Zhengying presided over the meeting and delivered a speech, in which 
she stated: Under the cordial concern of the CPC Central Committee and the 

State Council and through concerted efforts exerted by various circles concerned, 
the project to divert Luanhe River water to Tianjin is under rapid construction 
and close to being finished. It is completely possible for us to open the channel 
on 1 October this year. In order to overcome water supply difficulties in Tianjin, 
over the past 2 years, Shandong, Henan and Hebei provinces have given a helping 
hand in supplying Tianjin with the Huanghe River water on two occasions, supplving 
600 million cubic meters of Huanghe water and water from the (Yuecheng) reservoir 
after the 1982 flood season, to meet Tianjin's consumption until this year's 

flood season. Therefore, water diverted from the Luanhe River should catch up 
with the supply to the municipality after the flood season this year. She 

pointed out: Current tasks that must be fulfilled are arduous, personnel and 
labor forces from various fronts must exert concerted efforts and refrain from 
lowering their guard. The meeting is aimed at coordinating operations and work 
engaged in by various fronts and reminding them to fulfill in a timely manner 
their tasks before the deadline so as to ensure the successful opening of the 
water diversion channel on national day this year. 


Among those present at the meeting were Li Ruihuan, mayor of the municipality; 

Yang Zejiang, deputy secretary of the Hebei Provincial CPC Committee; Yang Nai jun, 
deputy governor of Hebei Province; and responsible comrades and personnel concerned 
from the State Planning Commission, the State Economic Commission, the Ministry 

of Water Conservancy and Power, Hebei Province and Tianjin Municipality--over 

150 persons in all. 
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CONSTRUCTION 


BRIEFS 


LIAONING RESERVOIR CONSTRUCTION--At present, 80 percent of the construction of 
the Billiuhe reservoir has been completed. It is estimated that this reservoir 
will be completed and begin storing water this autumn. The construction of the 
channel for diverting water from the reservoir to Dalian City has been started 
in October 1982 and it is estimated that the water of the reservoir will be 
diverted to Dalian City by the beginning of 1984. The maximum storage capacity 
of the reservoir is designed to be 930 million cubic meters. Upon the comple- 
tion of this reservoir, some 500,000 tons of water will be supplied to Dalian 
City and 250,000 mu of paddy fields will be irrigated per day. In addition, 
the water area of the reservoir can be used to raise fish and the annual output 
is designed to be 1 million jin. Its hydropower station will generate 11.97 
million kwh of electricity per year. [Shenyang Liaoning Provincial Service 

in Mandarin 1100 GMT 3 Feb 83 SK] 


LIAONING URBAN HOUSING--As of 20 December 1982, Liaoning Province had built 

5.4 million square meters of residences in urban areas and over 100,000 people 
had moved into new houses. Since 1979, the province has completed 23.7 million 
square meters of housing in rural areas and over 470,000 households have 
improved their living conditions. [Shenyang LIAONING RIBAO in Chinese 2 Jan 83 


p 3 SK] 
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DOMESTIC TRADE 


"RENMIN RIBAO' VIEWS REFORM OF RURAL COMMERCE 
HK140418 Beijing RENMIN RIBAO in Chinese 5 Feb 83 p 2 


[Article by investigation group sent by the State Council to Shandong, Henan 
and Sichuan: "Where Should We Start to Reform Rural Commercial Work?"] 


[Text] [Abstract]: There are two main causes for the difficulty in purchasing 
and marketing in rural areas: 1) the issue of the administrative system; and 
2) the issue of economic interests. The improvement of commercial service in 
rural areas calls for the commercial departments to make a great change in mind, 
work, work style and system, to further eliminate "leftist" influence and break 
old conventions. To accelerate the reform of the commercial system, we should 
bravely make a change, seek truth from facts and do a good job in all fields. 
At the same time, we should improve planning control by the state over agricul- 
tural and sideline products, implement a flexible price policy and adopt an 
overall commodity circulation system by regarding state-owned enterprise as the 
leading factor, opening up multiple channels, reducing the number of links and 
promoting the circulation of commodities between urban and rural areas. [end 
abstract] 


With the growth of production in rural areas and the increase of peasant purchasing 
power, commodity circulation and commercial service should be further developed. 
The difficult situation in purchasing and marketing, which has been aggravated, 
calls for an immediate solution. During our recent investigation in Shandong, 
Henan and Sichuan provinces, we saw this phenomenon everywhere, with the dif- 
ferences only in variety and degree. 


In variety, regarding grain, the three counties of Shangshui, Huaiyang and 

Shenqiu in Henan Province alone demanded selling 200 million jin of their 

surplus grain (these counties had already fulfilled their state purchase quota). 
The secretaries of the county CPC committees strongly requested the grain 
departments to buy the grain by negotiating for a price. In cotton, the difficult 
problem in selling cotton calls for an immediate solution in Heze Prefecture, 
where there is no commercial network and the employees don't know much about 

the job. To sell raw cotton, peasants have to stand in a long queue at the 
purchasing center and wait there for 3 to 5 days. In oil, peasants in Liaocheng 
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Prefecture had to dispose of 14 million jin of cotton oil which were not sold 

the year be.ore last. About 15 million jin of cotton oil were not sold last 
year. Difficulties in buying commodities in western Shandong and eastern 

Henan are found in the following areas: 1) materials for agricultural production; 
2) building materials; and 3) high quality brand industry products and a great 
variety of small commodities. It was believed in the past that the industrial 
products which were unsaleable in urban areas were also unmarketable in rural 
areas. This was not true. Some industrial products which are unsaleable in 
urban areas sell well in rural areas. In commodity variety relating to materials 
for agricultural production, the products in short supply are diesel oil, 
chemical fertilizer, farm insecticide of a high quality and less poison, plastic 
sheeting and small- and medium-size farm tools. Chemical fertilizers, including 
phosphate fertilizer, compound fertilizer, urea and ammonium carbonate, are 

in short supply. Carbofuran and some other farm insecticides are in extremely 
short supply. The cotton growers say that they are ready to buy these items 

even at somewhat higher prices. 





Many factors are responsible for hampering the purchasing and marketing of 
commodities but the main ones are: 1) the question of more circulation channels 
and fewer barriers has not been solved. The grain, cotton, oil and pig businesses 
are monopolized by grain departments, supply and marketing cooperatives and 
commercial departments. Peasants who have fulfilled the state purchase quota 
are not allowed to sell their surplus products, and other departments are also 
not allowed to interfere in this business. Actually, peasants are continuing 

to organize transprovincial and transregional commodity supplies. Some people 
say: "The state makes neither head nor tail of what we are doing secretly." 
Generally, industrial products have to go through three links, such as second- 
class and third-class class distribution centers and the supply and marketing 
cooperatives at the basic level before they can reach the rural areas. 
Commodities, including small commodities from Shanghai, should go through four 
links. Various farm and sideline products should, generally, go through the 
supply and marketing cooperatives at grassroots units and prefectural and 

county levels before they reach the rural areas. Occasionally, this happens 
with the fresh and live commodities. 2) The question of the "iron rice bowl" and 
"everyone eating from the same big pot" has not been solved and the bureaucratic 
trader work style is seen everywhere. The Tanzhuang Supply and Marketing 
Cooperative in Shangshui County, Henan Province, last year decreased its retail 
sales of daily necessities to a great extent. The director of the cooperative 
said that the main reason was that they were idly standing and waiting for 
customers and practicing a bureaucratic trader's work style, and that "people 

go to a fair and set up a stall but we fail to do so. People run their shops 
round the clock but we normally open our cooperative at 6 a.m. and close it at 

6 p.m." There are more than 10,000 industrial products for sale in the second- 
class shopping center in Zhoukou Prefecture, while the Tanzhuang Supply and 
Marketing Cooperative only sells 1,000 items. Some supply and marketing 
cooperatives only supply several hundred items. 3) Various department, prefectures 
and urban and rural areas cut off each other and are isolated and at the same 
time scramble for power and profit. In Henan Province, counties can only export 
grain from the province with the approval of the provincial departments concerned. 
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While transporting 2,800 jin of soybeans to Fuyang County in Anhui Province 

in exchange for rice, a production team in Huaiyang County was detained and the 
soybeans were purchased according to the official price because thev could not 
produce a letter of introduction from the grain department and thus violated 
grain regulations. 


Regarding the distribution of industrial products in rural areas, the supply 
and marketing cooperatives in various localities are reluctant to expand their 
business to the grassroots level and the commercial departments are unwilling 
to enter into joint operation with the supply and marketing cooperatives. 

4) Prices are inflexible. Having fulfilled state purchase quotas, peasants can 
sell their surplus agricultural and sideline products of the first and second 
categories according to market price. Commercial departments can only do so with 
the clearance of the superior authorities. Factories and small retailers are 
able to sell their industrial products at flexible prices but the commercial 
departments are not allowed to do this. The unmarketable goods are stocked 

in a warehouse for quite a long time and thus become moldy and bad. To sell 
such unmarketable goods, a company in a county is allowed to cut the prices but 
the amount losses is limited to 500 yuan per sale. 5) Production is not arranged 
in a planned wav. 6) Commercial facilities are short, transport is difficult 
and businesses suffer losses. All this cools the enthusiasm of the commercial 


departments. 


From the above account, we think that there are two main reasons for these 
problems; one is the administrative system and the other is economic interests. 


two aspects; the administrative management system and the economic management 
system. These two aspects condition and influence on each other. The reform of 


It is difficult to solve the existing problems when the urban and rural areas 
and the departments and regions at different levels are cut apart, the production 


economic system will promote the reform of the administrative system. For 
instance, the CPC Central Committee has decided to arouse the initiative of the 
big and medium-sized cities in economic organization to establish, step-by-step, 
economic zones in various sizes and forms based on the cities and to substitute 
taxes for delivery of profits. This will greatly promote the reform of the 


between the enterprise and individual, the center and the locality, and the 
departments and the wholesale and retail units. It is difficult to strengthen 
and develop the reformed system if these problems are not solved. 


Where should we start to reform rural commercial work? 

1. We should deepen our uaderstanding and unify our mind. How should we deal 
with the problems in respect to the difficulties in buving and selling and doing 
business? Should we adopt measures to block or cut it off, or make the best 
of the situation and clear the circulation channel? Should we push the boat 


along with the current and or sail the boat against it? This is the new question 


bility systems in agricultural production, the increase of peasant's earnings 


43 





The other problems come from these. The so-called administrative system comprises 
the economic system is impossible without the reform of the administrative system. 


is duplicated and commodity circulation is blocked. Conversely, the reform of the 


administrative system. The economic problems include reasonable economic interests 


which the commercial wotkers are facing since the implementation of the responsi- 





and the development of the commodity economy. The correct policy is to push 
the boat along with the current, and to make the best of the situation in order 
to meet the needs of the development of the commodity economy in the rural 
areas. The commercial departments should make a radical change in mind, work 
stvle, and system, further eliminate the "leftist" influence and break with old 
conventions. Leading cadres at all levels should strengthen leadership over 
commercial work and assist the commercial departments in their work. All 
departments concerned should also take care of commercial work and assist the 
commercial departments in adopting flexible methods in doing commercial work 

in rural areas. 


2. We shousd speed up the reform of the commercial system in rural areas. 
Commercial departments should bravely carry out reforms, seek truth from facts 
and really do a good job in all aspects. Commercial workers in rural areas can 
solve these difficult problems by adopting correct principles and policies, 
correct guiding ideology, work methods and commercial work style and by promoting 
the rational reform of the commercial system. For instance, there is a Beimen 
grain shop in Huaiyang Coun y, Zhoukou Prefecture, Henan Province. Previously, 
this shop specialized in grain, and annually lost about 30,000 yuan because it 
ignored commercial management and economic results. By the end of 1981, 

after enterprise adjustment, they enlarged the scope of undertakings, broke 

the "iron rice bowl," and implemented a responsibility system in work. This 
greatly aroused the initiative of the workers and staff, and they finally made 

a profit. Last year alone, from January to November, they made a net profit of 
16,500 yuan from food processing. The workers and staff members of the 

Beimen grain shop were lauded by all circles because they emancipated their 
minds and bravely blazed a new trail in their work. There is another grain 
supply center run by Bankou Commune in Huaiyang County. Last year they set up 

a tood-processing workshop and a restaurant and assigned three people to make 
deep-fried twisted dough sticks, steamed bread and porridge. After 4 months, 
the restaurant lost 48 cents [as published] and it was closed because of 
"everybody eating from the same big pot" which failed to arouse the initiative 
of the workers and staff members, and the bureaucratic trader's work style. 

From this they came to the following conclusion: "This won't work." Then they 
did their old business again by handling grain. People said: Such a grain shop 
should be renamed "only handles grain." These two grain shops form a sharp 
contrast: Two different guiding ideologies and commercial work styles bring two 
entirely different economic results. This proved that commercial reform must 


be carried out in rural areas, 


3. Based on the principle of relying mainly on planned economy and making market 
regulation secondary, we should improve the planned management of the major 
agricultural and sideline products by the state. The agricultural and sideline 
products which are monopolized by the state must be reduced in certain varieties, 
but the planning control must be strengthened. In accordance with our investiga- 
tions, the planning control of the agricultural and sideline products by the 
state should cover the following three points: 1) to purchase the important 
agricultural and sideline products, we should implement a practical mandatory 
plan for each household and encourage peasants to fulfill the state's plan. 

2) we should make proper use of the economic levers, and in particular, set 
reasonable prices and provide the market with information to encourage the 
peasants to meet social needs by increasing commodity production; and 3) close 
contact should be established between the units supplying important materials 

for agricultural production and the purchasing centers for agricultural and 
sideline products, and purchase-marketing contracts should be directly made with 


the peasants, 
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4. We should set flexible prices. Apart from raw cotton, state-owned enter- 
prises, collectively-run enterprises and private enterprises are allowed to 
purchase and sell major agricultural and sideline products at negotiated prices. 
They are also allowed to sell the products t» other counties or provinces. in 
the localities where grain marketing is difficult, the local grain departments 
should take the initiative to purchase grain at a negotiated price. Grain 
bought at a negotiated price can be proportionately divided between the province 
and the county. A county is allowed to sell grain bought at a negotiated price 
to other counties or provinces (transport should be arranged by the province 
in a planned way). The supply and marketing cooperatives are allowed to purchase 
grain at a negotiated price under the clearance of the county CPC committee 
whenever the county grain department lacks a granary. The province has the 
power to make readjustments in grain according to varying harvests reaped in 
ditferent localities whenever there is a natural calamity in the province. We 
suggest enlarging the wholesale and retail price differentials of small 
commodities to some extent in order to promote the sale of small commodities 

in rural areas. The power of the commercial enterprises at the basic level 
should be enlarged to some extent so that they can sell unmarketable goods at 
reduced prices. The enterprises which implement the system of contracted 
responsibilities are allowed to sell the unmarketable goods at reduced prices 
without clearance from superior authorities. The losses which are caused by the 
drop in prices by the state will be borne by the financial departments and the 
profits made from the increase in prices by the state will belong to the financial 


department. 


5. We should implement an overall commodity circulation system in urban and rural 
areas by mainly relying on the state-owned enterprises, opening more channels, 

and reducing the number of links. Commercial development relies on the efforts 

of the state-owned enterprises, collective enterprises and private enterprises. 

At present, we should stress the development of retail networks, catering 
businesses and service trades to be run by collectives and individuals. The 
establishment of wholesale departments for industrial products is to be based 

on different economic zones, in order to promote commodity circulation. Wholesale 
departments which have been established purely according to administrative areas 
are to be removed. Redundant wholesale departments in any one area are to be 
merged. We should further put into effect the State Council decision on ciearing 
the commodity circulation channels between the urban and rural areas and providing 
rural areas with more variety in industrial products. We should resolutelv promote 
commodity circulation between the urban anc rural areas. So that the supply and 
marketing cooperatives can supply agricultural products to the cities and the 
state-owned commercial enterprises can forward more industrial products to the 
countryside. We should do a good job in administering the commercial centers and 
networks run by the state and the supply and marketing shops of joint operations 
in the countrvside, and readjust the mutual economic interests of the two parties 
in order to make joint efforts for mutual development. 
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DOMESTIC TRADE 


SHANDONG ARTICLE ON COMMERCIAL WORK 
SK101232 Jinan DAZHONG RIBAO in Chinese 17 Jan 83 p l 


[Commentator's article: "Continue To Eliminate the 'Leftist' Influence in 
Developing Commercial Work") 


[Text] We are entering the period in which the production of urban and rural 
socialist commodities is greatly developing. To enliven commodity circulation 
and promote commodity production, it is necessary to resolutely reform the 
commercial system and improve commercial work step by step. The key to reforming 
the commercial svstem lies in further eliminating the "leftist" influence and 
straightening out ideology guiding commercial work. 


First, it is necessary to continually break with the idea of monopolizing business. 
At present, the main manifestation of monopolizing business is: people lack 
understanding of the objective necessity of allowing many and varied forms of the 
economy simultaneously to exist in the socialist market, thus failing to go all 
out to develop collective commerce and, in particular, individual commerce for 
fear that the overdevelopment of collective and individual commerce will confuse 
the market and that the households engaging in individual business will deviate 
from the socialist line if they earn too much money. Therefore, as of now, 

some places still impose undue and strict restrictions on, and even discriminate 
and exclude the business activities of, collective and individual commerce. 

Such an idea of monopolizing business not only deviates from policy but also 
loses contact with reality. The practical situation is: Our present commercial 
service is far from meeting the needs of society and a number of job-seekers in 
urban areas and surplus laborers in rural areas should be settled through 
developing collective- and individual-run commercial service trades. Some comrades 
worry that the development of collective and individual commerce will hamper 

ithe business of state-run commerce. This worry is unnecessary. In the course of 
correcting the "leftist" influence, it is normal to properly lower the proportion 
of the sales volume of state-run commerce in the total value of retail sales. 
This puts demands on us to readjust commercial policy. However, this should 
never be regarded as a negative practice or making concessions. This is a 
practice of carrying out readjustment in the course of vigorously enlivening 
commodity circulation and opening up commodity circulation channels in the 

course of readjusting the business ratio. 


We should also notice that the main part of the economy is in the hands of the 
state, the wholesaling of commodities and relatively large retail sales enter- 
prises are managed by state-run commercial departments and the economic lever, 
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such as taxes, credits and 


me 


loans as well as commodity prices, is 
by the state departments. All of this, in addition to managerial work in the 


administered 


ield of individual and commercial administration, has proven that allowine 


many and varied forms of the economy simultaneously exist and develop wil: 

have no problem. Even in case there are some problems, they can be easilv 
solved. Referring to the incomes of the households engaged in individual indus 
and commerce, so iong as these households engage in business within the limits 


permitted by the law, follow market regulations and turn over taxes to 
in accordance with regulations, their incomes, no matter how large, are permissib! 


ne sta 


by policy and are legal. in sum, on the premise of giving priority to socialis 
O 


public ownership, letting many and varied economic f 


ms simultaneously exist 


is a strategic policy of our party and is not an expedient measure. 


Second, it is necessary to eliminate the idea of monopolizing the purchase and 
marketing of all commodities. Trying to monopolize the purchase and marketing 


he policy of monopolizing the purchase and marketing of 


of all commodities is, in fact, a reflection of the form and policy of monepolv 
- 
4 


some important product 


which have a bearing on the national economy and the pecple's livelihood is 

is, tor a long time 

in the past, owing to the "leftist" influence in economic work, the monopolv 

ot purchase and marketing has been expanded limitlessly in its scope and the 
purchase and marketing of every product has been brought under the state plans. 


necessary and will be continued in future. The problem 


Over the past few years, althcugh we have corrected some mistakes in this regard, 
the pace of work has not been fast and quite a few problems still remain. 


the purchase and marketing of some products has been separated from the state 
monopoly, the original managerial measures still have not been changed according 
Some such products still belong to planned management and cannot adapt to 


regulation by the market. 


There is often such a reflection that "the current situation is excellent, but 


running a business is difficult." The main reason is: 


from a shortage of commodities for many years and the supplv ot 
be based on coupons and certificates, the people are accustomed 


Because 


businesses." Now, with more products in supply, they feel it is difficult to r 


a "rich business."' When the people are confronted with problems, especially when 

there are contradictions between the production and marketing of certain commodities, 
they are always unable to break through the outdated confines of centralized control 
and state monopoly. Although they cannot monopolize evervthing, thev are unwilling 
to decentralize. Obviously, such an idea is far from suiting the {tua : 
in which commodity production is greatly developing. To 


, 


solve th 
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is necessary to be determined to break through tiie outdated contines of state 
monopoly. It is aecessary to "control the major part and decentralize the 
minor party" und guidance of the principle of taking the nlanned economv 
as the dominant t. ..2c with the market mechanism as a supplement. 
change the past siiuation of markets, in which only small numbers 


were supplied through distribution, to a new situation, 
»f commodities are openly supplied so as to expand the marketing of commodities. 
Only by so doing can we further promote the production of commodities and bring 
about a prosperous economy in both urban and rural areas. 
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Third, it is necessary to break with the idea of drawing a circle on the ground 

to serve as a prison, that is, restricting our activities to a designated area 

or sphere. A serious disadvantage of the existing commodity circulation svstem 

is organizing commodity circulation in line with administrative levels, 
administrative divisions and administrative measures. This violates the natural 
law of commodity circulation and has created barriers between town and countrv 

and between different departments or regions. Why can't this situation be solved 
even after long delays? There are many reasons, but a very important one is 

many comrades have not broken through the economic idea of self-sufficiency. When 
there are fewer commodities, they scramble for the power of commodity distribution. 
When there are more commodities, they scramble for profits. Therefore, if such 
Situation does not change, not only will commerce itself fail into a tight spot, 
but the economy as a whole will certainly be thrown into passivity. Only bv 
resolutely breaking regional blockades, unclogging the channels of circulation 
between town and country, reducing intermediate links and facilitating the flow 
of commodity can we adapt to the continuous development of commodity production 
and the flow of commodity. 

Fourth, it is necessary to break with the idea of "eating from a common big pot.” 
Now almost no one agrees with the measure of "eating from a common big pot," but, 
to really solve the problem in this regard, arduous work is needed. To date, 
some comrades still regard the practice of egalitarianism as that of socialism. 
Such a muddled idea must be resolutely overcome. Experience proves that to break 
through the situation of "eating from a common big pot," the most effective 
method is to introduce many and varied forms of economic responsibility svstem 

so as to combine together duty, power and profits and integrate success and 
failure in enterprise management with the immediate interests of workers and 
staff members. Only by so doing can we fully mobilize the initiative of enter- 
prises and workers, enliven business and achieve success in running enterprises. 
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DOMESTIC TRADE 


PROBLEMS IN COMMERCIAL REFORM IN JILIN DISCUSSED 
SK121015 Changchun Jilin Provincial Service in Mandarin 2200 GMT 11 Feb 83 


[Text] After the publication of the central leading comrades' several opinions 
on commercial reform, responsible persons and relevant departments of six 
localities in our province have actively gone into action. On 1] February, 
JILIN RIBAO gave frontpage coverage to reports given by relevant responsible 
comrades of these six localities on what they plan to do. JILIN RIBAO also 
carried a commentator's article, entitled: "Don't Say 'Just About Right.'" 


The article states: Presently, all spheres of work are advancing along with 

the reform, and we are required to clearly understand the circumstances and 

to work in a down-to-earth manner in order to meet the needs in the new situation. 
Our existing problems are that some comrades have failed to clearly understand 

the actual conditions in their own spheres of work and in their own localities 

and departments. They only have a blurred picture of their own circumstances 

and know very little about what is what. 


The article quotes a paragraph from Comrade (Xie Zhizhai's) article written in 
September 1941, entitled: ‘Just About Right; a Part of It." This common 
phrase is a thread of a conservation used orally or in written form by most 
comrades. The phrase "just about right" does not tell how right a thing is and 
the phrase "a part of it'’ does not tell clearly whether it is a half, one-third 
or two-thirds. Even people who hear these phrases do not understand what they 
mean. 


JILIN RIBAO commentator's article states: This state of affairs still exists 
in some departments, especially among cadres of the commercial departments, 
greatly hindering the people from further emancipating thinking, relaxing 


policy restrictions, stepping up reforms and enlivening the economy. Therefore, 
we must not recklessly issue instructions or make blind decisions before 
clarifying the point at issue. In regard to those things which we have alreadv 


clarified, we must not hesitate, take a wait-and-see attitude of procrastinate 
in doing research without making a decision. 
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DOMESTIC TRADE 


BRIEFS 


COMMERCE SYSTEM REFORMS--The provincial commerce department recently issued 

a circular demanding that the commerce departments at all levels in the province 
immediately organize study and implementation of the spirit of leading central 
comrades' instructions and make fresh arrangements and plans for pilot projects 
in reforms of the setup in their areas. In carrying out these reforms, a few 
pilot projects can be organized among the wholesale enterprises, but the pilot 
in retail and catering enterprises will not be restricted to units with less 
than 30 to 20 people or to only 1 or 2 per prefecture, city and county. The 
province must immediately organize forces to carry out a check on the current 
commercial reform pilot projects. With regard to problems of a policy nature 
involved in reform, it is necessary to put forward practical views for solving 
them on the basis of getting a clear picture of the situation. The prefectures 
and cities must promptly sum up the experiences of the pilot projects, so that the 
the reform work can produce still better results. [Text] [HK140558 Zhengzhou 
Henan Provincial Service in Mandarin 1100 GMT 13 Feb 83] 


GUANGAL MALEKRLAL MANAGEMENT SYMPOSLUM--From 20-24 January, the Guangxi Regional 
Material Bureau held an on-the-spot symposium in Liuzhou City on management. 

At the symposium, the experiences of 11 advanced units, including the Liuzhou 
City Material Bureau, were introduced and the measures for doing well in the 
supplies of materials this year were put forward. These measures include the 
following: 1) material departments at all levels must break with old conventions 
and endeavor to carry out transformation to improve enterprise management and 
economic results; 2) material departments must ensure sufficient supplies of 
materials for key production and construction and vigorously help industrial 
departments expand production; and 3) it is necessary to do well in straightening 
out enterprises. [Nanning Guangxi Regional Service in Mandarin 1130 GMT 

28 Jan 83 HK] 


JILIN JANUARY COMMODITY PURCHASE-~In January, commodities purchased by state 


cooperative commercial units in Jilin Province increased by 15.8 per 

the corresponding period of 1982 and commodities marketed by tieee pies — 
increased by 1.5 percent. Local industrial goods purchased in Sanuaey o 
valued at 160 million yuan, up 0.3 percent over the corresponding 198? — 
Among these, bicycles increased by 1.4 times. The volume of ene "ie 
increased by 51.6 percent over same 198? period. The total Waive oF ~ 
commodities allocated to supply and marketing cooperatives throu hout the 
province increased 7.4 percent. The retail sales of aerieoleucai capital goods 


increased 19.5 percent. [Changchun Jilin Provincj a 4 
1030 GMT 10 Feb 83 SK] R in Frovincial Service in Mandarin 


CSO: 4006/277 


50 








FOREIGN TRADE 


DISCUSSION ON PROMOTING HAINAN ISLAND OPEN-DOOR POLICY 
HK110733 Guangzhou NANFANG RIBAO in Chinese 8 Feb 83 p l 


[Commentator’s article: "In Order To Meet the Needs of Opening Up Wider to the 
Outside World” ] 


[Text] The CPC Central Commitcee and the State Council have decided to allow 
the Hainan administrative district to have greater decisionmaking power and to 
implement a policy of opening wider to the outside world in its economic 
activities with foreign countries. Resolutely and correctly implementing this 
important decision is of great significance of enhancing the development of 
Hainan Island--the motherland's treasure island--and to promoting the socialist 
modernization of the whole province. 


Our newspaper has recently carried one report after another on the outstanding 
achievements of the Shenzhen and Zhuhai special economic zones in economic 
construction and in building socialist spiritual civilization. They have 
inspired the people of the whole province. Facts nave proved that on the premise 
of adhering to the four basic principles and uphclding the policy of self- 
reliance, the implementation of the policy of opening up to the outside world 
and enlivening domestic economy, including running special economic zones within 
certain scope as a special means for absorbing foreign funds, is conducive to 
importing technology, enhancing the development of production, increasing export 
and raising the people's living standards. In short, this is conducive to 
attaining the magnificent strategic goal put forward at the 12th Party Congress. 
Although Hainan Island is not a special economic zone, it can adopt methods 
similar to those of Shenzhen and Zhuhai in some aspects and implement a policy 
of opening wider to the outside world in its economic activities with toreien 
countries. This will certainly quicken the steps in developing Hainan, further 
raise the living standard of the Hainan people and enable them to make greater 
contributions to the motherland. 


In order to meet the needs of opening wider to the outside world, we must do a 

good job in various fields of our work and give full play to the role of 

Hainan's advantageous conditions. One of the strong points of Hainan Island is 

its favorable conditions for improving its transportation. We can take advantage 

of sea transportation in construction along its coast. Nearlv all islands in the 
world can develop their economic construction relatively fast. One reason is that 
they have transport facilities. Therefore, we must pay special attention to the 
construction of ports and other transport facilities on Hainan Island. Only in this 
way Can we create favorabie conditions for absorbing foreign funds and increasing 
economic exchanges with our mainland. 
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In order to meet the needs of opening wider to the outside world, we must 
respect knowledge, respect intellectuals, respect science and technology and 
Strive to raise the level of management and science and culture. There are 
large number of intellectuals and scientific and technological personnel on 
Hainan Island. They have made contributions to the construction of Hainan and 
the people are thankful to them. At present, since Hainan needs to import more 
foreign funds and advanced technology, they are faced with more glorious and 
important tasks. We hope that under the leadership of the party, they will] 

give tull play to their role and at the same time train more voung intellectuals 
and scientific and technological personnel. Hainan needs competent persons at 
present and it will need even more in future. Some intellectuals and scientific 
and technological personnel cannot keep their minds on working on Hainan and 
have asked to be transferred to the mainland. We hope that they can see clearly 
the bright prospects for Hainan Island, regard it a glory to participate in 
quickening the development of the treasure island and make up their minds to 
fight side by side with the Hainan people. . 
In order to meet the needs of opening wider to the outside world, we must increase 
the sense of discipline among cadres and the masses, raise their consciousness, 
improve the general social mood and improve the efficiency in work. We hope that 
party and state organs at various levels on Hainan Island will greatly strengthen 
work in these aspects. We must commend in a big way advanced cadres and 
individuals and advanced units so that others will follow their example. We 

must criticize and correct the phenomena of serious violation of discipline 

among a small number of people and serious anarchy in some localities. We must 
solemnly handle serious offenders and offenders who do not mend their wavs after 
repeated education. We must resolutely use the legal weapon and sternly punish 
and crack down on, in good time, a very few offenders who have violated the 


criminal law. 


We sincerely hope that Hainan Island will score victories as anticipated in 
implementing the policy of opening wider to the outside world. 
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FOREIGN TRADE 


SHENZHEN SPECIAL ECONOMIC ZONE BOOM NOTED 
Guangzhou NANFANG RIBAO in Chinese 19 Dec 82 p l 


{[Article: “Leading Comrades of Central Authorities Reaffirmed the Neec 

to Set Up Special Zones and to Run Them Well--Very Encouraging Developing 
Circumstances in the Shenzhen Special Economic Zone--Increasing Number of 
Foreign Businessmen and Personalities of Various Circles to Visit and Hold 


Trade Talks"] 


[Text] Our correspondent Li Tongbo [2621 6639 3134] reports: Recently 
the leading comrades of central authorities have reaffirmed the need to 
set up special zones and run them well. Since then the developing circum- 
stances in the Shenzhen Special Economic Zone have been very encouraging. 
The vast cadres and masses have redoubled their confidence in running well 
the special zone. And an increasing number of foreign businessmen and 
personalities of various circles come day by day to visit and hold 
negotiations. 


Early this year, because of the recession in world economic markets, for 

a while foreign businessmen's investment on Shenzhen was affected. However, 
the Shenzhen Special Zone did a lot of conscientious work, creating favorable 
circumstances and favorable terms for investment. Businessmen's misgivings 
were dispelled, misunderstandings were cleared up, and their confidence 

was strengthened. Since July new momentum has arisen in introducing foreign 
investments. According to the statistics, during the first 10 months this 
year, 492 agreements were signed (the figure does not include the Shekou 
Industrial Zone, neither do the following figures), with investments in 

the amount of 1.25 billion Hong Kong dollars, 550 million of them already 


being put in use. 


The people of the Shenzhen Special Zone were greatly encouraged last month 
when Hu Yaobang [5170 5069 6721], Secretary General of the Party Central 
Committee, pointed out, during his inspection in Fujian from the 2nd to the 
8th, that the central authorities had adopted a special policy regarding 
Fujian and Guangdong, and using flexible measures, had created four special 
zones, and this policy was not to be changed. Comrade Chen Yun [7115 0061] 
recently also indicated that we must go in for special zones, sum up expe- 
rience continuously, and strive to run these zones well. This has streng- 
thened the confidence of the vast cadres, staff and workers of the Shenzhen 
Special Zone in their work and has also increased the interest of businessmen 
from Hong Kong and foreign countries to invest in the Shenzhen Special Zone. 
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More and more toreign personalities of all circles come each day to visit, 
investigate and hold trade negotiations. In the past more than 90 percent 
of the investors were businessmen from Hong Kong and Macao; and now more 
than 40 percent are foreigners. They are state officials, businessmen and 
personalities of enterprises coming not only from Western Europe and North 
America, such as Great Britain, France, Sweden, Norway, Ireland, Canada, but 
also from Eastern Europe, such as the Soviet Union, Czechoslovakia, Hungary 
and Romania, and the Philippines, Australia, etc. The majority of the 
businessmen visiting and holding negotiations here are from large financial 
groups and organizations. Shigeru Suzuki, Vice President of the famous 
Japanese Hokkaido Takushoku Bank, led a delegation in July to observe and 
study Shenzhen. After the visit, he said excitedly that it was really 
better to see once than hear a hundred times. Shenzhen is permeated 
everywhere with thriving vitality. It makes one see the magnificent 
prospects of your special economic zones. 


The actual capital in use pouring in after the negotiations and agreement 
Signing has constantly been increasing. According to the statistics given 
by departments concerned, during the period of January to September, 
businessmen have planned, in addition to the originally negotiated invest- 
ments, to further put in 1.68 billion Hong Kong dollars worth of investments. 


Among projects negotiated and signed in the Special Zone industrial ones 
have distinctly increased. According to the statistics, among the 492 
projects signed this year 411 are industrial ones. 


The foreign exchange that the Shenzhen Special Economic Zone has brought 
about has increased much more than in the past. From January to November 
this vear it increased by 163 percent, compared to the same period last 


year. 
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FOREIGN TRADE 


BRIEFS 


HUBEI FOREIGN TRADE--Last year, Hubei Province overfulfilled its annual quotas 
for procurement of exported goods and goods for export. According to statistics, 
the amount of exported goods procured was 1.36 billion yuan and the amount of 
exports was $362 million, 13.3 percent and 9.6 percent, respectively, more than 
in 1981. {Wuhan Hubei Provincial Service in Mandarin 1100 CMT 18 Jan 83 HK] 


XINJIANG BXPORT TRADE--Urumqi, 23 Dec (XINHUA)--Xinjiang has met the 1982 
export target 3 months ahead of schedule. The total value of exported commodities 
in 1982 is expected to be 90 percent higher than in 1981. Procurement of 
commodities for export has exceeded the annual plan by 30 percent. Now Xinjiang 
has more than 170 different exportable commodities and has established trade 
relations with 47 countries and regions in the world. Among the exported 
commodities, muskmelon, grape and pear are well received by international market. 
area "T* Nameetic Service in Chinese 0010 GMT 23 Dec 82 OW] 


JILIN EXPORTS--Jilin Province prefulfilled by 20 days its annual export goods 
procurement and export plans. By 10 December, it overfulfilled its annual 
export goods procurement plan by 1./7 percent and its export plan by 11.6 percent, 
a record high. [Changchun Jilin Provincial Service in Mandarin 1100 GMT 

21 Dec 82 SK] 


JILIN TOURISM--Jilin Province has vigorously developed tourism. Since 1978, this 
province has received some 34,200 tourists and earned over $3.5 million of 
foreign exchange. Politically, it has succeeded in showing socialist new China 
and publicizing China's foreign policy. A provincial meeting was recently held 
to commend advanced collectives and individuals distinguished in tourist work. 
[Changchun Jilin Provincial Service in Mandarin 1030 GMT 6 Feb 83 SK] 
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LABOR AND WAGES 


GUIZHOU'S SU GANG URGES PROMOTING REFORM 
HKO81516 Guiyang Guizhou Provincial Service in Mandarin 1100 GMT 7 Feb 83 


[Excerpts ] Today, at the Provincial Spring Festival Forum of the representa- 
tives of model workers, advanced producers, advanced workers and advanced col- 
lectives, Comrade Su Gang delivered an important speech, urging the people to 
get mobilized and strive to become promoters or reform. 


Comrade Su Gang pointed out that the hopes of Guizhou lie in reform. Now, the 
economy in Guizhou is still very backward. The per-capita income is first from 
the bottom of 29 provinces, cities and autonomous regions, except for Taiwan. 
Therefore, reform in Guizhou appears to be even more urgent. Only by carrying 
out bold reform can we advance in big strides. To create a new situation in 
all fields and thoroughly change the backward outlook of Guizhou, we must be 
determined, proceed from realities, and rely on the masses of all nationali- 
ties to carry out a complete, systematic, resolute and orderly reform. 


Comrade Su Gang demanded that leaders at all levels serve as vanguards of re- 
form. First, they must profoundly understand the extreme importance of reform. 
He demanded that leading comradss at all levels carry out reform in their work 
style and leadership method. They must break with those outmoded conventions 
and work styles, seriously study the new situation, solve new problems, sum up 
new experiences and create new rules and regulations sothat the relations of 
production and productive forces can develop in harmony and the superstructure 
and the economic foundation can also develop in harmony. In the course of re- 
form, we must be bold to persist in the truth and correct our mistakes. 


Comrade Su Gang demanded that the working class stand in the forefront of re- 
form. He expressed hopes that model workers will foster the glorious tradi- 
tions and in the course of reform, further give play to their vanguard, back- 
bone and bridge role. They must nat only endeavor to serve as pathfinders 
and models of reform but also vigorously mobilize, organize and unite even 
more comrades to take part in reform. They must serve as assistants to iead- 
ers at all levels in reform. They must spontaneously help leaders carry out 
reform. They must take the lead in implementing the new regulations and sys- 
tems formulated after reform and resolutely carry out reform. 


This spring festival forum began on 5 February. On the evening of 5 February, 
leading comrades of the provincial CPC committee, including (Zhu Houde) and 
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Su Gang, visited all representatives and encouraged them to endeavor to become 
promoters of reform in the coming year, to increase their knowledge of and abil- 
ity in the practice of reform and to make new contributions and to strive for 
even greater honors in socialist material and spiritual civilization. 


This afternoon, all representatives issued a written proposal on vigorously 
becoming mobilized and striving to become promoters of reform, to all workers 


throughout the province. 
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LABOR AND WAGES 


BRIEFS 


TIANJIN JOB-SEEKER PLACEMENT--In 1982, Tianjin Municipality provided jobs for 
90,000 job-waiting youths. Of them, 47,000 people were employed by collec- 
tively-owned enterprises, 52 percent of the total. Some jobless youths estab- 
lishing collectively-owned enterpries run by the local people. Over the past 
year, some 2,000 people were employed by such enterprises. Over 1,000 people 
were issued licenses to run individual business, double the figure of 1981. 
{Tianjin City Service in Mandarin 0030 GMT 11 Feb 83 SK] 


GUIZHOU EMPLOYS MORE YOUTHS--Last year the province placed a total of 99,000 
job-awaiting youths in jobs, an increase of 13 percent over 1981. Since the 
3d Plenary Session of the 1lth CPC Central Committee, a total of 513,000 
people have been placed in jobs. There have been three characteristics in the 
work of placing labor forces in cities and towns in jobs in the province last 
year. 1) The further development of collective economy in cities and towns 
has created conditions for placing job-awaiting youths in jobs. The propor- 
tion of such youths being assigned to collective units in cities and towns 
increased from 1981's 35.6 percent to 1982's 41.4 percent. 2) The universal 
establishment of labor service companies at all levels plays an important 

role in employment and placement of jobs. Various productive, labor and serv- 
ice units organized by various labor service companies at all levels increased 
from 1981's 2,175 to 1982's 3,291. The number of people being placed in jobs 
increased to 63,400 from 44,000. 3) Various vocational training classes have 
been established in all areas so as youths may learn some useful knowledge 
before their employment. [Guiyang Guizhou Provincial Service in Mandarin 

1100 GMT 4 Feb 83 HK] 


GUANGXI WORKERS' CONGRESS SYSTEM--The organizations of trade unions at all 
levels in Guangxi region have vigorously established the workers' congress 
system and put it on a sound basis. The number of units which have established 
their workers' congresses has increased from 1,915 at the end of 1981 to 

4,289 at the end of 1982. The workers' congresses have organized various 
special committees, carried out three-level democratic management and aroused 
workers' enthusiasm for participating in enterprise management, resulting in 
promoting the development of production. [Nanning Guangxi Regional Service 

in Mandarin 1130 GMT 28 Jan 83 HK] 
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GUANGXI TRADE UNION MEETiNG--The fifth enlarged meeting of the fifth committee 

of the Guangxi Regional Trade Union Federation ended on 1 February. he 

meeting called on trade union federations in various areas to lead worxers in 
actively taking part in reforms. The meeting emphatically pointed out that 
reforms are an important strategic problem concerning the success or failure 

ot the realization of the grand program put forth by the 12th CPC Congress. 

The working class must strengthen study and their understanding of the important 
significance of reforms, consciously stand in the forefront of the reforms and 

be the promoter of progress in the reforms. The meeting also demanded that trade 
union federations at all levels continue to implement and perfect the system of 
the workers’ congresses and organize the broad masses of workers to discuss 

and decide the important problems in business management, life, production and 
various reforms, thus greatly arousing the enthusiasm of the vast number o: 
workers. Xiao Han, secretary of the regional CPC committee, attended the meeting 
and delivered a speech. [Nanning Guangxi Regional Service in Mandarin 1130 GMI 


2 Feb 83 HK] 
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TRANS PORTATION 


BRIEFS 


JIANGXI HIGHWAY PROJECT--Nancheng, 8 Feb (XINHUA)--The people of Jiangxi Province 
have rather high opinion of the province's communications departments for the 
fact that they have completed rebuilding the Nanchang-Jian highway in onlv a 
half year's time. According to the original plan, 5-6 vears were required for 
rebuilding the 221-kilometer Nanchang-Jian highway. The rapid completion is 
mainly attributable to the provincial government's decision to concentrate all] 
resources on the rebuilding project. Bai Dongcai, first secretary of the 
Jiangxi Provincial CPC Committee, said that the early completion of the project 
showed that in doing good deeds for the people, party committees and governments 
at all levels attached great emphasis on results. Recently, the Jiangxi 
Provincial People's Government checked and accepted the project and maintained 
that it was of relatively good quality. [Zhang Xiangting] [Excerpts] 

[OW112031 Beijing XINHUA Domestic Service in Chinese 0107 GMT 8 Feb 83] 


LIAONING HIGHWAY LINE--Beginning on 1 January 1983, the Shenyang-Xiuyan high- 
way passenger transport line with a total length of 240 kilometers opened to 
traffic. This is another newly built through bus line linking Shenyang with 
mountaineous areas in the eastern part of Liaoning Province. This bus line 
begins from Shenyang, goes through Liaoyang, Anshan and Haicheng and ends in 
Xiuyan. [Shenyang LIAONING RIBAO in Chinese 2 Jan 83 p 1 SK] 


FUJIAN-HONG KONG FLIGHT--The first chartered flight between Hong Kong and Fuzhou 
was successfully completed on 15 January when a Trident with 106 passengers on 
board safely arrived at Fuzhou from Hong Kong. Among them, there wer 19 Fujian 
people currently residing in Hong Kong. Every Saturday there is a chartered 
flight running between Fuzhou and Hong Kong. [0W291405 Fuzhou Fujian Provincial 
Service in Mandarin 1120 GMT 15 Jan 83 OW] . 
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GENERAL 


SHANDONG PEOPLE'S CONGRESS WORK REPORT 
SK081248 Jinan DAZHONG RIBAO in Chinese 30 Dec 82 p 1 


[Work report of the Shandong Provincial People's Congress Standing Committee 
delivered by Zhao Lin, chairman of the provincial people's congress standing 
committee, at the Fifth Session of the Fifth Provincial People's Congress on 


24 December 1982] 


[Excerpts] Fellow deputies: The Fifth Session of the Fifth NPC approved and 
promulgated "The PRC's Constitution," adopted Premier Zhao Ziyang's report on 
the Sixth 5-Year Plan and approved some other proposed laws. During the 
period of preparatory meetings, fellow deputies conscientiously studied the 
new Constitution and the report of Premier Zhao Ziyang. Participants unani- 
mously pledged to support the new Constitution and Premier Zhao Ziyang's 


report. 


This year, under the guidance of the correct lines of the party Central Commit- 
tee, inspired by the guidelines of the 12th party congress, CPC committees at 
all levels across the province have led large numbers of the masses in imple- 
menting the principle of further readjusting the economy and further stabil- 
izing the political situation. As a result, all fronts have scored great 
achievements, an excellent situation, characterized by political stability, 
unity and economic prosperity, has emerged and a good foundation has been 

laid for achieving success in socialist modernization. 


Over the past year, in line with the resolutions adopted by the Fourth Session 
of the Fifth Provincial People's Congress, the provincial people's congress 
standing committee performed their duties and powers according to law and con- 
ducted their work. Entrusted by the provincial people's congress standing 
committee, I now deliver the work report to the congress. 


(1) This year, one of the major tasks of the provincial people's congress 
standing committee was to organize large numbers of the masses across the 
province to discuss the draft of the revised Constitution. 


The 23d Session of the Fifth NPC Standing Cvu.mittee published "The Draft of 
the Revised Constitution of the PRC," and decided to submit this draft to the 
people of all nationalities across the country for discussion. This repre- 
sented a major political event for the people in our country. To achieve suc- 
cess in organizing the people across the province to discuss the draft of the 
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revised Constitution, the provincial people's congress standing committee held 
its 14th session in mid-May. This session conscientiously studied and discussed 
"The Draft of the Revised Constitution of the PRC," the resolution concerning 
"The Draft of the Revised Constitution of the PRC" adopted by the NPC Standing 
Committee and the explanation made by Vice Chairman Peng Zhen on "The Draft of 
the Revised Constitution of the PRC." This session also adopted the resolution 
of organizing the people across the province to discuss "The Draft of the Re- 


vised Constitution of the PRC." 


(2) Over the past year, our province continued to implement the principle of 
readjusting, restructuring, reorganizing and upgrading the national economy in 
the province, thus making the province's economy as a whole develop continually 
on the course of readjustment. This year the provincial people's congress 
standing committee has scored some achievements in continually improving and 
strengthening the economic legislation work, in line with the abovementioned 


principle. 


Along with the need for developing the national economy and : ‘th the increased 
demands of the people for improving living conditions, some new situations and 
new problems have cropped up between construction needs and the requisition of 
land, between rural housing construction and economizing on cultivated land, 
between the rebuilding of old cities and the resettlement of residents and 
between the construction without unified plans and the construction with uni- 
fied plans. To solve these problems, relevant regulations and rules are ur- 
gently needed. To this end, the provincial people's congress standing commit- 
tee has examined and approved one after another "The Provisional Regulations 
of the Provincial People's Government on the Land for Rural Housing Construc- 
tion," "The Regulations on Implementing the State's Rules of Requisitioning 
Land for Construction Use," "The Provisional Measures on Bu1iding Urban Hous- 
ing and Resettlement of Residents," "The Measures on Urban Construction and 
Comprehensive Development on a Trial Basis" and "The Provisional Regulations 
of the Province on Management of Urban Construction." These regulations have 
played an important role in economizing on land and developing our province's 
urban and rural construction in line with plans and in a planned manner. 


(SKO080537] To promote our province's forestry production, the provincial 
people's congress standing committee listened to and discussed the report 

made by the provincial people's government on the general situation of our 
province's forestry and on suggestions for its future development, and approved 
in principle "The Rules on Conducting an All-People Tree-Planting Campaign on 
Voluntary Basis" stipulated by the provincial people's government, thus pro- 
moting the work of afforestation and maintaining the ecological balance. 


In addition, the provincial people's congress standing committee also approved 
the "Province's Provisional Regulations on Giving Preferential Treatment to 
the Families of Revolutionary Martyrs and Servicemen and to Disabled Armymen."' 
This has great significance for further improving our province's work of 
giving special care to disabled servicemen and to the families of revolution- 
ary martyrs and servicemen, for strengthening our province's national defense 
and promoting stability and unity. 
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Fellow deputies, 


Formulating local regulations and rules in accordance with the Constitution 
and the law is an important task of the people's congress standing contittees 
at the provincial level. We have done some work in this regard but we have 
not done nearly enough. In the future, continued efforts should be made to 


strengthen the socialist legal system and insure the smooth development of 
socialist modernization. 


(3) Since the Fourth Session of the Fifth Provincial People's Congress, a 
total of eight standing committee meetings have been convened to hear the 
reports made by the provincial people's government and by the provincial 
people's procuratorate concerning the major issues on the province's politi- 
cal, economic, cultural and educational work. Meanwhile, some relevant reso- 
lutions and decisions have been adopted. 


Our province was afflicted with serious droughts in the past 3 years and 
Since last winter, ravages of droughts have become more serious. Therefore, 
concucting drought combating work to “insure timely spring sowing and a bumper 
wheat harvest" this spring has become a matter of prime importance to reap an 
overall bumper harvest in agriculture this year. The 12th Standing Committee 
Meeting of the Provincial People's Congress which was held in February this 
year had listened to the report of the provincial people's government on 
attending to the work of combating droughts to “insure timely spring sowing 
and a bumper wheat harvest," and adopted "The Decision Concerning Combating 
Droughts To ‘Insure Timely Spring Sowing and Bumper Wheat Harvest.'" This 
meeting also called on the people across the province to rapidly galvanize 
into action to unearth water sources by every possible means and combat 
droughts under the leadership of CPC committees and people's governments at 
all levels so as to insure a timely spring sowing and a bumper wheat harvest. 


Authorized by the Fourth Session of the Fifth Provincial People's Congress, 
the 13th Meeting of the Provincial People's Congress Standing Committee con- 
vened in April this vear had listened to discuss “The Report on the 1981 Final 
Provincial Accounts and on the 1982 Financial Budget" delivered by the provin- 
cial people's government, and approved the 1981 final provincial accounts and 
the 1982 financial budget. 


The 13th Standing Committee Meeting of the Provincial People's Congress which 
was held in Aprilthis vear conscientiously studied and discussed "The Decision 


on Strictly Punishing Serious Economic Crimes" made by the NPC Standinz Cor- 
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ittee" and "The Decision on Dealing Blows at Serious Economic Crimes made 
the party Centra! Committee and the State Council. This meeting also listened 
to the report on our province's situation on dealing blows at serious economic 
crimes made by the chief procurator of the provincial people's procuratorate 
and adopted "The Resolution on Implementing the Two 'Decisions' on Dealing 


5-4 + oe = , r o ! 
Blows at Serlous Economic Crimes. 


In July this vear, the 15th Standing Committee Session of the Provincial Pec- 
ple's Congress listened to the report of the provincial people's government on 


a) 


developing educational work among workers and staff across the province and on 





some suggestions for future work. The session also adopted "The Resolution on 
Further Implementing the ‘Decision of Strengthening Educational Work Among 
Workers and Staff Members' Wnich Was Made by the Party Central Committee and 
the State Council," and called on leadership at all levels and the various 
departments concerned to fully understand the important significance of edu- 
cational work for workers and staff members in developing the national econ- 
omy and to pay great attention to this work. The session also called on large 
numbers of workers and staff members across the province to fully understand 
their duties entrusted by the times, engage in studies to raise their ideologi- 
cal and cultural levels, serve as persons who have lofty ideals, good morality 
and knowledge and who stress good discipline, and make contributions to build- 
ing our country into a strong modern socialist one with a highly develovdec 
democracy and civilization. 


(SKO90716] In line with the proposals of the provincial people's government, 
the provincial higher people's court and the provincial people's procuratorate, 
some state functionaries have been appointed and dismissed according to the 

law over the past year. Those people's courts and procuratorates that had been 
seriously sabotaged during the 10 years of domestic turmoil have now been re- 
stored and the leading organs and principle professional cadres of these or- 
gans have almost been fully provided. This is an important task for our pro- 
vince to strengthen the socialist legal system. 


The Fourth Session of the Fifth Provincial People's Congress raised 835 motions 
in total. Thanks to the conscientiousness of various departments in charge of 
this work, all of these motions have already been handled. The sponsors have 
already been informed by letter of the determinations on their motions the 
report on these motions has been printed and issued to fellow deputies. The 


details of the report will not be stated here. 


This year, the provincial people's congress standing committee has received 
and handled 1,580 letters from deputies and the people and received 1,017 
visitors. As for the problems raised in letters and by visitors, some of them 
have been handled directly by the office of the provincial people's congress 
standing committee and some have been transmitted to the departments concerned 
for handling. 


rngaging in investigations and researches is one of the basic work metheds cf 
the provincial people's congress standing committee. Over the past year, cen- 
tering on the party's central tasks, on the major issues that need the examina- 
tion and discussion of the provincial people's congress standing committee and 
on the important matters of interest to the people, the provincial people's 
congress standing committee has organized some activities to inspect the situa- 
tion of organizing all people to discuss the draft of the revised Constitution, 
the situation of combating droughts to “insure a timely spring sowing and a 
bumper wheat harvest," the situation of industrial and agricultural production, 
the situation of dealing blows to serious economic crimes, the situation of 
developing primary and middle school education crimes, the situation of devel- 
oping primary and middle school education and the situation of the work of 
piving special care to disabled servicemen and to family members of revolu- 


tionary martyr servicemen. 
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is about to end. rior to the convocation of the Sixth Provincial People's 
Congress, the standing committee of the Fifth Provincial People's Congress 
will, in line with the resolutions adopted by the Fifth Provincial Peopic's 


Congress, make proper preparations for the election of deputies to the Sixth 

Provincial People's Congress and for the First Session of the Sixth Provincial] 
People's Congress. Local people's congress standing committees at all levels 
are organs of state power at all levels as well as working organs. The new 


Constitution and the relevant laws adopted by the Fifth Session of the Sifth 
' 
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ress standing committees. We will further strengthen the organizationa! 
construction of people's congress standing committees and perform our duties 
and conduct our work in accordance with laws so as to enable people's congress 
Standing committees to give full play to the role of local organs of state 
power in the course of developing socialist construction. 


y 
y 


Our country has already entered a new historical period of creating a new 
Situation in socialist construction. This new historical period raised new 
demands on us. We should enhance our spirit, make efforts to create a new 
situation in the work of people's congresses, give full play to the role of 


local organs of state power, unite and mobilize the people throughout the pro- 
vince to fulfill the "Sixth 5-Year Plan," lay a good foundation for fuliilling 


the magnificent objective of quadrupling our national economy and struggle for 
creating a new situation in our province's socialist construction. 
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GENERAL 


XINJLANG OUTPUT, CONSTRUCTION SITUATION VIEWED 
HK281436 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 23 Dec 82 


[Summary] Interviewed by a reporter of this station yesterday afternoon, 
(Chen Shi), deputy to the regional people's congress and commander of the 
Xinjiang Production and Construction Corps, talked about the current situation 
in production in the corps and about its future tasks. He said: "This vear i 
the first year since the corps was restored. With the concerted efforts of all 
statf members, workers and their dependents, the corps overcame relatively serious 
natural disasters of various kinds and reaped a relatively good harvest of 
agriculture, industry and other trades. It is estimated that total industrial] 

and agricultural cutput value will be approximately 2 billion yuan, which will 

be 9.5 percent more than last year. Of them, total output of grain is 1.85 billion 
jin, which is more than last year. Production of cotton, oil and sugar has 

greatly increased. The corps has afforested 100,000 mu." 


It is also estimated that output of sheep's wool will be 6,000 tons, output of 
milk will be 1,300 tons and output of eggs will be 2,700 tons. The industrial 
output value will be approximately 1 billion yuan. 


(Chen Shi) said: "A very great distance still exists between our work and the 
requirements of the spirit of the 12th congress, the spirit of the 5th Session 

of the 5th NPC and the spirit of 5th Session of the 5th Regional People's Congress 
which is now being held. The distance is mainly expressed in low economic results, 
small increases in grain production, redundant organs of the corps, low efficiency 
and many problems concerning economic structure and economic management." 


When dealing with next year's tasks of the corps, (Chen Shi) said: "After 
listening to the report made by Comrade Tomur Dawamat on the spirit of the 
Fitth Session of the Fifth NPC and the government work report made by Comrade 
Ismail Amat, we have come to understand the objective of struggle in the period 
ot the Sixth 5-Year Plan, particularly our tasks for next year. Next year, 

our corps must go all-out to grasp agricultural production well. We must first 
promote grain production and strive to make total output of grain exceed 2 billion 
jin. Second, we must readjust the relations between agriculture, forestry and 
animal husbandry and the relations between grain production and the production 
of industrial crops." We must further implement the economic responsibility 
system and carry out scientific farming. To achieve the above-mentioned tasks 
and raise economic results, it is necessary to straighten out all enterprises. 
It is essential to take advantage of this winter to make good preparations for 


straightening out enterprises. 
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GENERAL 


SHANGHAI OFFICE SET UP TO DEVELOP AREA, CHANGJIANG DELTA 
HKO81028 Beijing RENMIN RIBAO in Chinese 6 Feb 83 p l 


[Report: "Office for Building Economic Zone in Changjiang Delta Has Been Set 
Up in Shanghai" ] 


(Text}] In accordance with the directives of the CPC Central Committee and the 

State Council, the plan for building an economic zone in the Changjiang Delta 

with Shanghai as its center is being actively drafted. The office for build- 

ing the economic zone has been set up in Shanghai. Wang Lin, former vice min- 
ister of water conservancy, has been appointed director of this office. 


The planned economic zone, with Shanghai as its center, also includes Suzhou, 
Wuxi, Changzhou, Nantong, Hangzhou, Jiaxing, Huzhou and Ningbo. It will gra- 
dually be expanded in the future according to needs. Besides the development 
of the common superiority of this region, Shanghai will further develop its 
own superiority in powerful industrial forces and the ranks of scientific and 
technical workers. It will become the focal point of the whole country in 
catching up with and surpassing advanced world levels. It will speed up the 
production of high-grade, precision and advanced products and will be geared, 
to the greatest extent, to the needs of foreign trade, while helping the con- 
struction of the economic zone and other parts of the country. Suzhou, Wuxi, 
Changzhou, Hangzhou, Jiaxing, Huzhou and other cities will not only continue 
to develop their strong points but will also absorb many new professions and 
technologies from Shanghai so that more products of superior quality can be 
produced to better serve the economic development of this region and other 
parts of the country. They will also strive to enter the international market. 


Various forms of transprovincial and transmunicipal combinations and profes- 
sional and production combinations will be established in the economic zone. 
At tne beginning of this year, some leading comrades of the State Council suc- 
cessively paid visits to Nanjing, Zhenjiang, Changzhou, Wuxi, Suzhou, Nantong, 
Shanghai, Jiaxing and Hangzhou. They heard the opinions of the responsible 
comrades of the abovementioned cities and prefectures on the establishment of 
the economic zone and then unified their understanding. They were wholeheart- 
edly in favor of the decision of the CPC Central Committee and the State Coun- 
cil and made many constructive suggestions. Now the comrades of the office 
for building the Shanghai Economic Zone are conducting a thorough investiga- 
tion and study in the Shanghai-Nanjing-Hangzhou region and are working very 
hard to work out a plan. 


CSO: 4600/270 


67 








GENERAL 


"NANFANG RIBAO' REPORTAGE ON DEVELOPING HAINAN ISLAND 
HK110729 Guangzhou NANFANG RIBAO in Chinese 8 Feb 83 pp l, 2 


[Report: "Lei Yu, Director of the Hainan Administrative Office, Answers 
Reporter's Questions on Developing Hainan Island" ] 


[Text] On 23 January, our newspaper carried a report on the decision of the 
CPC Central Committee and the State Council to allow Hainan Island to have 
greater decisionmaking power and implement a policy of opening wider to the 
outside world in economic activities with foreign countries. After the re- 
port was made public, it drew much attention of various circles at home and 
abroad. For this reason, our reporters recently had an interview with Lei 
Yu, party secretary and director of the Hainan Administrative District Office, 
asking him about his views on questions which the broad masses of readers are 


interested in. 


Question: What are the rural economic conditions on Hainan Island? How are 
they different from those on the mainland? 


Answer: Hainan Island is located on the edge of the tropical zone. It en- 
joys a favorable climate. Its land has much potential and it has rich mineral 
resources. It has 50.86 million mu of land, of which some 33 million mu is 
suitable for forestry and animal husbandry and some 2.1 million mu has been 
cultivated. The main crops on the island include rubber, pineapples, coconuts, 
peppers, oil-palms and sugar cane. On the island, 8.08 million mu of land is 
planted with tropical crops. Rubber accounts for the greatest area. Coconuts, 
lemongrass and pineapples account for more than 1 million mu and sugar cane 
some 700,000 mu. Products of tropical crops account for 80 percent of the 
agricultural and sideline products. The main industry is processing of tropi- 
cal crops. On the island, 35 kinds of mineral deposits have been verified. 
They include rich iron ore, oil shales, brown coal, titanium, copper, 
petroleum and cobalt. Two of the three major oilfields in the Nanhai Sea are 
within the territorial waters of Hainan Island. One is Yinggehai and the other 
is Beibuwan. Both of them coveravast area. Part of the Yinggehai oilfield 
has been earmarked for joint exploration with the U.S. Arco Company. Besides, 
there are many scenic spots along the coast and in mountains for tourism. All 
this gives credit to Hainan Island. 


Question: What is the income of peasants on Hainan Island? 
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Answer: The peasants' income was very low before the Third Plenary Session. 
the per capita income in 1978 was 65 yuan (income from collective distribu- 
tion). Last year, it was 226 yuan. Bank savings in urban and rural areas 
last year reached 450 million yuan, of which rural savings account for i+ 
million yuan. The average savings of each commune member were 45.6 yuan, 
which were 200 percent more than in 1978. One-third of the peasants have 
built new houses. The per capita amount of grain for food increased by 120 
jin. Therefore, the problem of food and clothes for peasants has been solved. 


on: What tavorable terms are offered in order to absorb foreign funds 
tor developing Hainan Island? 


Answer: In order to speed up the development of Hainan Island, our country 
has decided to delegate greater decisionmaking power to Hainan Island and to 
allow it to implement a policy of opening wider to the outside world in eco- 
nomic activities with foreign countries. In importing foreign funds, a policy 
of ottering favorable terms will be adopted. These favorable terms are mainly 
realized in income tax, utilization of land and charges for labor. The method 
tor introducing income tax has not yet been approved by the state but on the 
whole will follow the practices in Shenzhen and Zhuhai. In some aspects, the 
terms will even be more favorable. We are also ready to earmark several sec- 
tions for foreign investments in some localities and contract vast areas for 
development. Concrete stipulations will soon be promulgated. We welcome 

Hong Kong, Macao and foreign entrepreneurs to make investments in the follow- 
ing fields: 


1) Development of tropical crops--mainly farming, breeding, animal husbandry 
and processing in this respect; 2) mining--petroleum on land and exploitation 
of rare metals; 3) tourism. 


Question: How is the work of importing foreign funds going on? 


Answer: In the past few years, we have signed agreements for economic coopera- 
tion in 26 projects with foreign and Hong Kong entrepreneurs with a possible 
total of over $48 million of funds from abroad. Twenty of these projects are 
in the preparatory stage or in operation. The biggest is the Singapore Nanhai 
Farming Company which cooperates with us in growing 120,000 mu of oil palm. 
Negotiations on projects of growing and processing coconuts are underway. 


Besides, we are also cooperating with Japanese and Hong Kong businessmen in 

running a cement brick factory, automobile service centers and fine-breed duck 
farms. In order to facilitate business activities, we are ready to open new 
routes between Hainan Island and Hong Kong We have already bought four iarze 
passenger planes which will be put into operation as soon as possible. We are 


also stepping up the construction of sea ports. 


(HKT1O731] Question: Is it necessary to have the authorization of the provin- 
] 
i 


cial government before starting economic negotiations with foreign countries? 


Answer: We can give authorization for projects under $5 million. 
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Question: What about projects over this sum? 


Answer: Submit them to the provincial government and the State Council for 
authorization. 


Question: How are scenic spots to be developed? 


Answer: Scenic spots include Haikou, Xinglong Hot Spring, Lingshui Monkey 
Island, Nada Tropical Botanical Garden, Songtao Reservoir and Sanya. 


Question: Can you give us more details? 


Answer: We will cooperate with some overseas Chinese in building the Qiong- 
zhou Guesthouse in Haikou, whose investment amounts to $10 million. A marine 
club will be built in Lingshui. There are Dadonghai, Xiaodonghai, Luhuitou, 
Tianyahaijiao in Sanya and we plan to build facilities for swimming in winter. 
Sanya is characterized by beautiful bays, fine white sand and clear water. It 
is suitable for swimming in winter. The Songtao Reservoir and the tropical 
rain forest can also be opened to visitors. There are also .:any places of 
historical interest. In history, many scholars and politicians were sent into 
exile on Hainan Island. Places where they once worked and lived are also good 
for tourism. For example, the Wugong Temple, the Hairui Tomb, the Qiongtai 
School and the Su Dongpo Temple. The Hainan Island enjoys the best climate 
from October to March each year, and this period is most suitable for tourism. 
At present, tourism is not developing fast enough. This is caused by problems 
in air transportation. When the route between Hong Kong and Hainan Island is 
opened, the number of tourists will greatly increase. We welcome foreign 
businessmen to make investments in Hainan Island. 


Question: Will the Sanya Airport be opened? 


Answer: Yes. 


Question: Some people worry that certain international factors may affect the 
development of Hainan Island. What is your opinion about this? 


Answer: To our country, Hainan Island plays an important role in politics, 
economy and military affairs. It is precisely because we have taken into 
consideration some internal and external conditions at present that we have 
decided to speed up the development of Hainan Island. This is our set policy 
and no international factor will affect our decision. 


It is also reported that the first batch of 23 foreign resident reporters in 
Beijing were organized by the information department of the Ministry of Foreign 
Affairs to visit and collect material on Hainan Island. After they arrived in 
Haikou City on 23 January, Lei Yu, director of the Hainan Administrative Dis- 
trict Office gave the reporters an account of Hainan's general conditions, 

the policy of opening to the outside world and how this policy has been imple- 
mented. He also answered questions put forward by the foreign reporters. 
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"RENMIN RIBAO' REPORTS ON SHENZHEN 10,000-YUAN VILLAGE 
HK080307 Beijing RENMIN RIBAO in Chinese 4 Feb 83 p 4 


("Newsletter" by Lin Li [2651 6849]: "A 10,000-Yuan Village--Fourth in a 
Series of Eyewitness Reports on the Shenzhen Special Economic Zone"] 


[Text] There is a fishing village near Luohu Railway Station. It has now 
almost become a sightseeing center. 


As a matter of fact, this village should no longer be called a fishing village, 
or its title may become irrelevant to it. 


Fishermen earn a living by fishing and they have to go fishing on the sea. 
However, the fishing vessels of the fishing village before us have become a 
sea transportation team. What about the fishermen? They have now become 
keepers of fish breeding ponds, drivers of automobiles and pilots of ships. 
This fishing village is now advancing forward on the way of urbanization and 
industrialization. 


In 1981, the total income of the fishing village was 620,000 yuan, of which, 
450,000 yuan, a little less than three-quarters of the total income, came 
from the transportation team comprising a truck team and a ship team; and 
200,000 Hong Kong dollars, which is equal to over 60,000 yuan, a little more 
than one-tenth of the total income, came from the 190 mu village fish pond. 
In 1982, the total income increased to 780,000 yuan, a proportion more or 
less similar to the previous year. This means that viewed from its economic 
structure, it no longer has the original meaning of fishing village. 


There are 35 households in the fishing village. The collective distribution 
in 1981 was 354,000 yuan and 385,000 yuan in 1982. The annual income per 
household was over 10,000 yuan for 2 yearg running. This figure did not in- 
clude income from household sideline occupation and that of workers working 

in the industrial and commercial enterprises. The income per person in the 
fishing village was 2,531 yuan in 1981 and 2,750 yuan in 1982. They were 
commended by the leaders of the CPC Central Committee for ranking among the 
first in the whole country in their individual and household's average income. 


Images usually touches people's inner emotions more easily than figures. What 
is more, Guangdong comrades are fond of using exclamations in their speeches. 
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Whenever you go to the fishermen's village, you will hear a spontaneous voice 
"Hua!'' coming from different directions following with a conclusion: "It's 


fine!" 
How can you tell about the "fine?" 


There appear before you 35 villa-type buildings. They are all two-story 
buildings of the same specification and shape. Each building occupies 180 
Square meters, with a floorspace of 130 square meters, containing six rooms: 
2 lounges, 2 storerooms, a kitchen and a toilet. There are balconies in front 
of the buildings and verandas at the back. Each building is surrounded by an 
enclosure outside and a courtyard inside. There are flowers planted in the 
courtyards and potted landscape on the balconies. There are kumquat, which 
symbolize good luck, in every home. A Han named Wu Boshen has a fish-pond 

in his courtyard, where he breeds carp and grass carp of 1 to 2 jin. He 
says: "I breed the fish, so that it can be served at any time and in differ- 
ent varieties, steamed, braised or in soup." 


These villas were planned and prepared in a unified way and built in an 
organized fashion under the leadership. The total cost was 1.4 million yuan. 
But the collective was in charge of building only the frame, that is, the 
outer covering, which is called the construction part in engineering. The 
interior was to be designed by each family. This decision was made on the 
consideration of the different preferences of the masses and the different 
economic situation of each family. It was intended to practice economy and 
oppose extravagance. However, things went contrary to these wishes. The 
money these fishermen possessed far exceeded the estimates. As a result, 
the interior decoration was extraordinary. There were color televisions, 
hanging lamps, sofas, carpets, refrigerators, washing machines and every- 
thing that you might expect to find. 


In the economic life of the people of China, fishermen have always ranked in 
the leading position. After Shenzhen became a Special Economic Zone, they 
marched forward courageously at an even faster speed. Those elderly fishermen 
can talk endlessly of these matters. They say they have experienced three 
great changes within 30 years. 


[HKO80309] After liberation and during the early period of the 1950's, like 
the fishermen of the sea coast at various places throughout China, the fisher- 
men of Shenzhen ate and lived on the sea. They did not even possess a speck 
of land. After the democratic reform, the fishermen gained the right to live 
on land. At that time, although their houses were cottages built with straw, 
the fishermen expressed satisfaction from the bottom of their hearts. 


During the early period of the 1960's, although the state was in economic dif- 
ficulties, the fishermen along the coast received preferential treatment. They 
started to build houses of bricks and tiles. Although they were all bungalows, 
it was good news that created a furor at the time. 


At the start of the 1980's after the spring thunder of the 3d Plenary Session 
of the llth CPC Central Committee, the fishermen's villas were built instantly 





by the side of the brick and tile houses. Whenever these 3 years are mentioned, 
the tishermen say: “It is far better than the last 30 years." 


Shenzhen is changing, so is the fishing village and the rural areas. froma 
certain point of view, the changes in rural areas and the fishing village are 
somewhat greater, faster and more prominent than in cities. 


The fishing village used to have a labor force of only 78 people. However, 
after running a truck team, a ship team and fishponds, they also started a 
plastic processing factory with 80 workers, a gem processing factory with 0 
workers and also opened new restaurants, pig farms, poultry ftarms, flowerbeds, 
bird shops, ftishponds and worm breeding farms. The labor force in the fishing 
village was not enough, so they had to enroll people from inland. Now, the 
contract workers who come from inland are more than the labor force of the 


fishing village. 


ihe annual income per person in the fishing village during 1961 to 1980 never 
exceeded 400 yuan. Recently, one day's labor cost 15 yuan. If you work for 
a month, say 27 days, your income already surpasses 12 months of any previous 
year. The iron gates and steel windows can no longer keep the girls of the 
fisher families from going out to work; housewives are also not attracted by 
children, kitchen and family affairs. Even a fool would not stay at home if 
he could earn 15 yuan a day. 
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GENERAL 


CHEN LIE DISCUSSES HEILONGJIANG FINANCIAL, TRADE REFORMS 
SK141024 Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 10 Feb 83 


[Text] Chen Lei, secretary of the provincial CPC committee and governor, spoke 
at the provincial conference on financial and trade work yesterday. He said: 

It is necessary to acquire an adequate understanding of the situation, emancipate 
our minds and create a new situation in financial and trade work with the spirit 
of reform, 


Comrade Chen Lei said: With regard to the province's financial and trade work, 
we must attend to reforms in the following three aspects: First, reforms in the 
methods of operation and management. The various methods of contracted manage- 
ment practiced among financial and trade departments in the province can be 
summarized as follows: contracting out the management of a whole department 

and all its affiliated organizations, as is practiced by commercial departments 
in Bin County. This method, in which the management of all levels, from 
financial and competent departments down to enterprises and individuals, is 
contracted out, is characterized by clearly defined responsibilities, direct 
benefits and clear penalties and rewards and has yielded good results. The other 
method is to assign production tasks to enterprises, with the enterprises handing 
over a progressively higher or fixed amount of profits and sharing a percentage 
of the profits made over and above the designated quotas. 


Still another method is to contract out management to staff members and workers 
on a collective or individual basis. Small enterprises with a payroll of less 
than 20 or 30, grassroots supply and marketing cooperatives and the majority of 
enterprises which [words indistinct] may widely adopt this method by handing 
Over the management to staff members and workers on a collective basis. Smal] 
shops that are suitable to being run by individuals may be contracted to 
individual staff members and workers. Staff members and workers who can open 

a shop on their own may leave enterprises to set up partnership shops, [word 
indistinct] shops and restaurants. Staff members and workers of wholesale 
departments which have large numbers of employees may take leave without pav 

to set up commercial shops or stalls. Such shops and stalls have spread very 


quickly in our province. There are 304 such shops in Harbin City. Localities 
should make adequate preparations and strive to contract out all the 
enterprises and establishments that can be contracted out in the first half of 


this year. 
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iere is another method in which a certain amount of the deticit is made up 
and rewards are given for reducing deficits, which should be introduced among 
money-losing collective enterprises dealing with grain and vegetables. Al! 
the aforementioned methods will be further developed and improved in the cour-: 


of practice. 


Second, reforms in the realm of circulation. We should promote a commodity 
circulation system in which state-run commerce plavs a dominant role; different 
sectors of the economy, diverse forms of management and operation and multin! 

channels of circulations exist simultaneously; unnecessary links of commodcit: 
circulation are reduced; and commodities can circulate without restrictions. 


Third, reforms in policv. It is necessary to readjust and reform policies anc 
regulations on finance and trade in light of the development of the system o1 
12 7 ? 


contracted responsibilities in agricultural production with payment linked to 
output and other contracted management systems. 


Comrade Chen Lei pointed out: Efforts should be made to exercise etfective 
leadership over commercial reforms and understand the importance of reforns. 
Leadership at ali levels should stand in the forefront of reforms, pay simul- 
taneous attention to reforms and enterprise consolidation, earnestly enhance 
ideological and political work, improve their style of leadership and ensure 
that all-round reforms will be carried out systematically, resolutely and in a 
well-ordered manner so that reforms and production can be developed smoothiy, 
without holding up each other. 
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HONG KONG MEDIA ON CHINA 


BOUNDARIES OF SHANTOU SPECJAL ZONE DRAWN 
HKO11407 Hong Kong WEN WEI PO in Chinese 1 Feb 83 p 1 


[Dispatch from correspondent Kuang Yu @1684 1342]: "Boundaries of Shantou 
Special Zone Now Drawn" ] 


[Text] Relevant responsible cadres of the Shant:-. City Committee told this 
reporter several days ago that "the general plan for construction of the 
Longhu Processing District of the Shantou Special Zone" was worked out re- 
cently. The construction of the boundaries of the processing district as well 
as channels, bridges and wire entanglement, which are included in the first- 
phase projects, has now been completed. The construction of electricity and 
water facilities, drainage works, hotels and standard factory buildings is 
being carried out. It is estimated that investments by foreign and Chinese 
firms in this district to build factories will be accepted within the year. 
The construction of other projects, such as the joint inspection building 

of the customs, will soon begin. 


So far as this reporter has learned, the more than 10,000-character general 
plan includes seven chapters: 1) Conditions for the construction of Shantou 
Special Zone; 2) Construction scale and estimated professions and trades; 

3) Arrangements of processing and residential areas; 4) Plan for basic facil- 
ities in the processing areas; 5) Plan for carrying out construction of the 
projects; 6) Estimated economic returns and the raise and return of funds; 
and 7) Necessary accessories for the processing area. The plan is being 
carried out by means of the method of "silkworms nibbling mulberry leaves," 
that is, complete construction of an area once it has been opened up and 
gaining economic returns from it soon after it is completed. Thus, they 
will be able to advance on a solid ground. They plan to complete the con- 
struction of the basic projects for the whole processing area in 7 years. 


The Longhu Processing Area covers an area of 1.6 square kilometers. It will 
be built by two stages. The first stage covers 0.55 square kilometers and 
the second, 1.05 square kilometers. The construction will be carried out 
from south to north and in one part after the other. Soon after the con- 
struction in one part is completed, it will be put into production. It has 
been planned that 250 factories will be built in the whole processing area 
which will absorb $380 million of foreign capital and will have 50,000 staff 


and workers. 
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rccording to the plan, in the first stage, priority will be given to the de- 
velopment of the labor-intensive type enterprises which require less energy, 
produce less pollution and have less added value in simple and primary proce 
sings, such as light industry, electronics, textile, clothing, housenol< 
electrical appliances, instruments and meters, leather and plastics, food- 
stuffs and arts and crafts. In the second stage, more consideration will 

De given to the development of the technology-intensive type light indus- 
trial and electronic enterprises as well as the processing and manufacture 
of small machinery, electrical machinery, precision instruments and hardware 
products and the development of consultant services. 
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HONG KONG MEDIA ON CHINA 


HONG KONG TRADE WITH CHINA REGISTERS INCREASE 


HK110200 Hong Kong SOUTH CHINA MORNING POST in English 11 Feb 83 Business 
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itext] China, which rose to fourth place as a major market for Hong Kong goods 
last vear, also recorded the biggest increase in imports, at 30 percent. The 

rise is significant. Less than a decade ago, it hardlv figured as a market. 
Census and statistics departments figures, however, shows that despite the 
increased trade between China and Hong Kong, the United States remains Hong kong's 
most important trading partner. 


Total merchandise trade last year, valued at $270.227 billion increased by four 
per cent compared with 1981. Domestic exports rose by three percent to 

$63.032 billion, imports by three percent to $142.893 billion and re-exports 

by six percent to $44,353 billion. Domestic exports and re-exports together 
increased by four percent. 


Year-end results showed major trade pattern changes: 


Although ranking second place, Britain was the only major market whose imports 
recorded negative growth, at minus seven percent. 


The decline in exports to Germany has levelled off. 
The deticit in the trade with Japan has narrowed to $28.37 billion from 1981's 
$29.19 billion. 


Exports to major markets besides Britain increased: to the U.S. bv seven percent, 


China by 30 percent, Japan eight percent, Australia four percent, Canada l2 per- 
cent, Singapore 13 percent, Netherlands six percent and France two percent. 


China purchases were mainly textiles, going up 50 percent, celecommunications and 
sound recording equipment, up 19 percent. 


DY itegories, the biggest increases were in domestic exports of 
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toys and dolls (18 percent). Garment exports continued the most substantial 
in value terms, amounting to $28.8 billion, an increase of two percent over i%8]. 
But no growth was recorded by textile yarm and fabrics. 





In past years, import markets generally increased their sales to Hong hon:. N 
last vear decrease were registered in imports from Japan, Taiwan, Sinyapore, 
South Korea and Switzerland. [as printed] 


cai demand tor China goods remained strong. Substantial increases were in 
clothing, iron and steel, meat and fish. 


Imports of transport equipment, particularly from Japan, dropped. But purchases 
Ot watches and clocks, food and live animals chiefly for food, mineral fuels 

and chemicals all increased. Increases were recorded in re-exports to t' 

United States, Singapore, Saudi Arabia, Indonesia, Korea, Taiwan, the Philippines, 
Macau. Most commodities re-exported through Hong Kong exhibited strong growtii. 
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HONG KONG MEDIA ON CHINA 


"WEN WEI PO' ON HAINAN'S ECONOMIC DEVELOPMENT 
HKO10735 Hong Kong WEN WEI PO in Chinese 1 Feb 83 p 2 
(Editorial: "The Development of Hainan Island Helps Hong Kong's Prosperity" 


(Text] Last month, Premier Zhao Ziyang endured the hardships of a long visit 
to Africa. After his return home, the first place he inspected was Hainan 
Island. He has given instructions that it is necessary to quicken the pace 
of development in Hainan Island. 


In order to attract foreign investment, Hainan can be more open than Guangdong 
and Fujian. However, it is diffenent from the special economic zones. The 
profit tax rate in Hainan is 13 percent, which is lower than the 15 percent 

in the special economic zones. Means of production imported by foreign mer- 
chants and commodities exported are not taxed. 


Hainan is a treasure island. It is rich ‘n iron ore and nonferrous metals. 
Tropical industrial crops such as rubber, coffee, oil palm and spice have 

great cultivation potential and there are good prospects for animal husbandry 
and breeding of aquatics. Before China adopted the open-door policy, poor 
transport facilities affected the development of commodity economy and the 
closed pattern of peasant economy characteristic of an island remained unchanged 


for a long time. 


The open-door policy will be practiced in Hainan this year. This is an impor- 
tant issue in the economic development of South China. The opening of Hainan 
ind.cates that: In developing the economy along the coast of South China, 
Beijing considers this issue from the high plane of a long-term strategic 
viewpoint and of quickening the pace in the construction of the four moderniza- 


tions. 


The opening of Hainan also indicates that: The measures adopted by China to 
reform the economic system are bold and resolute. Leaders in Beijing have said 
that: Reform measures must help improve people's livelihood, help the coun- 
trv's prosperity, wealth and power and reforms must run through the entire 
process of the four modernizations. This is not idle talk but is embodied in 
every policv practiced. In order to attract foreign investment, Hainan has 
lowered its profit tax rate to 13 percent. This is extremely attractive. 

China does not fear foreign merchants earning money. As long as the develop- 
ment of Hainan Island has long-term interest for the people and the country, 
Hainan is willing to let foreign merchants earn more than they can do in 


ordinary investment markets. 
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in recent years, financial groups in the West cooperated with China one atten 
nother in making investments. Hainan is the place with most opportuniti 
making money. We believe, when the relevant regulations are announced, con- 
siderable foreiyzn capital will be invested in Hainan. In investing money in 
Jainan, financial groups of the West can simultaneously make use of the oil 
resource of the South China Sea and the tropical crops and export the products 
ibroad. The cost of production will be greatly reduced. The Japanese tinan- 
ial groups are especially interested in Hainan's iron and rubber resources. 


since there are good transport tacilities, the development o: Hainan and it 
economic take-otf will help Hong Kong's prosperity. Hong Kong will be the 
tirst to receive benefits. Since Hong Kong is the financial center and trade 
center of Asia and the capital for developing Hainan is amassed through loans 
trom the international bank consortium, banks in Hong Kong will play a princi- 
pal role. In future, when Hainan imports means ot production and exports con- 
modities, Hong Kong's transit and transport facilities will play the corres- 
ponding role. 


(he development of Hainan will bring about orders and new opportunities ot 
investment for Hong Kong's industrial circles. Hainan's construction of 
wharves, orders for ships and its construction of power plant will help Hong 


Kong's capital and technology play their role. If Hong Kong manages to get 
nalf of the construction contract, the benefits are already very great. If 
we consider the prospects in opening Hainan from a long-term point of view, 


we will find that it will affect Hong Kong in a positive and favorable way. 
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